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INSURANCE LEGISLATION. 


URING the coming winter there will be forty-two State 
legislatures in session, and it is a foregone conclusion 
that a majority of these bodies will devote much attention to 
the subject of insurance. Many bills will be introduced by 
members prejudiced against insurance companies of what- 
ever kind, and it will require unusual vigilance on the part of 
insurance men to prevent some vicious measures from be- 
coming laws. The life insurance investigations attracted 
such widespread attention that legislative efforts will prob- 
ably be mainly directed toward this branch of the subject 
in an attempt to “reform” by law existing methods and prac- 
tices. The San Francisco conflagration, however, with its 
unequalled insurance losses, has also caused fire insurance 
to receive a goodly share of publicity, embracing some criti- 
cisms as to the methods pursued in the settlement of claims, 
so that it is not improbable that fire insurance will receive a 
share of legislative consideration. 

Efforts have been put forth to prepare model uniform laws 
to be presented to the various legislatures for enactment, and 
the ‘committee of fifteen,” appointed at a conference of Gov- 
ernors, Insurance Commissioners and others in February last, 
drafted a number of bills with this end in view. The report 
of the committee was presented at a second conference prior 
to the recent meeting of Insurance Commissioners, and after 
some discussion, was referred back to the committee for 
amendment and final report on or before December 1. The 
committee had under consideration the bills formulated by 
the Armstrong committee and passed by the New York Legis- 
lature last winter, and while some of them were approved by 
the committee, others were regarded as too drastic and not 
in the interests of policyholders. The several State legis- 
latures will have before them the various bills, as amended 
by the committee of fifteen, and having the approval of the 
Insurance Commissioners. To what extent they will be in- 
corporated in the statutes of the States remains to be seen. 

* * ok *K * 
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It is expected that various amendments to the Armstrong 
laws will be presented to the New York Legislature, as it is 
found that, when applied to actual practice, some of them are 
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embarrassing to the companies to a serious extent, are incon- 
sistent and discriminating. The Armstrong committee real- 
ized that there were defects in the bills they presented, and 
anticipated further legislation to remedy them. The Arm- 
strong investigation revealed instances of mismanagement 
that demanded correction and measures of prevention, and 
had its recommendations been confined to the elimination of 
abuses as disclosed and measures calculated to render them 
impossible of repetition, there would have been little criti- 
cism of its work. But not content with such limitation of 
its labors, the committee drafted and secured the passage of 
laws which strike at fundamental principles of the business, 
and interfere with the rights of contract as between the com- 
panies and their patrons. As an illustration: the issuing of 
deferred dividend policies is prohibited, when experience 
shows that many persons prefer this form of insurance. The 
objection to it is that it has permitted companies to pile up 
immense volumes of assets, which have been called surplus 
when in fact they were liabilities. This accumulation of so- 
called surplus, it is contended, was the temptation to specula- 
tion that some managers yielded to, thereby precipitating their 
downfall. As a remedy for this, a law requiring an annual 
accounting by companies to every one of their policyholders 
regarding their dividends, and the actual value of their. poli- 
cies, would render it immaterial whether the dividends were 
actually paid annually or left to accumulate at the option of 
the policyholder. The so-called surplus would be publicly 
known as a liability, and the company managers would «be 
held accountable for it. Another law, which prohibits com- 
panies from writing both participating and non-participating 
policies, is a further instance of interference with the rights 
of contract, and a hardship for some companies. Other in- 
stances might be cited where the Armstrong laws work injus-: 
tice to the companies, overturning forms and practices that 
have been long in use and approved by patrons of life insur- 
ance. That efforts will be made this winter to have the legis- 
lature amend the laws in various particulars is conceded, and 
it is important that the changes desired should have the unani- 
mous approval of the companies interested. Unless there. is 
unanimity among those desiring changes, legislators will be- 
come confused and liable to make bad matters worse. 





HE annual meeting of the National Association of 
Local Fire Insurance Agents, held last week at In- 
dianapolis, was temperate in its tone, though firm in its advo- 
cacy of the good practices for which it has stood during the 
past decade. For instance, while considering the rating 
question to be of equal concern to companies, agents and the 
insured, the association recognizes the right of the companies 
to determine the rates which shall be charged for the policies, 
only urging and recommending that the rates shall be pre- 
pared by schedule and based upon classified experience. 
The meeting extended its congratulations and support to the 
companies which have manfully paid their San Francisco 
losses, and called upon all agents to assist in the re-estab- 
lishment of the surplus funds of the companies “on a basis 
which will enable them to carry the ever-present conflagra- 
tion hazard, and thus render safe and secure the commercial 
credit upon which the business of the country is conducted.” 








Fire Insurance 


It also recommended the consideration of a uniform flat and 
contingent commission on all classes of business throughout 
the country. Regarding the ownership of expirations, the 
meeting adopted the following resolution: 

When a company retires from an agency from any cause, the ex- 
pirations in the agency which it leaves should be left undisturbed. 
While the company remains in the agency, the agent is under obliga- 
tions to keep the business on the books of the company so long as 
the agency relation shall continue. 


This pronouncement is hardly likely to receive the unani- 
mous approval of the companies, as yet. However, it con- 
stitutes a basis for future negotiation. Other topics were 
treated along moderate but progressive lines, and the associa- 
tion well maintained the reputation it has acquired of being 
a conservative, business-like body of earnest men, who are 
aiming to improve the conditions of the business in which 
they are engaged. 


A 





REVIEW of the work accomplished at the annual 
meeting of the Board of Casualty and Surety Under- 


- writers in New York last week will show that the need for 


the board’s existence has been amply demonstrated. Those 
who promoted the organization and who have managed it 
during the past two years wisely proceeded on the assump- 
tion that there are numerous topics of general interest where 
concerted action is necessary, and nothing that they have un- 
dertaken has interfered in any way with individual effort, so 
far as the actual carrying out of business plans is concerned. 
All the companies are vitally interested in legislation, no 
matter what its character or where it originates, and their 
united action will be much more effective than individual 
effort. The topics presented for discussion last week were 
timely, and the committees charged with their preparation 
performed their work in a most thorough manner. It is 
somewhat to be regretted that there was not a larger attend- 
ance at the sessions, but it is to be hoped that the proceedings 
will be most carefuly studied when issued in complete form. 
The crowning effort of the year was the preparation of the 
model law for the District of Columbia, which, it is hoped, 
will be adopted throughout the several States in the course of 
time. The executive committee devoted much time to this 
work, and the result of their labors is most satisfactory. 
Scarcely any criticism has been made of the draft of the law, 
and an example has been set which fire, life and other under- 
writing corporations may well follow. During the present 
year the executive committee will make a zealous effort to 
secure the co-operation of other bodies in presenting the law 
to the several legislatures so that order may come out of the 
present chaos. The board has accomplished much in its 
brief career under the presidency of John T. Stone, and the 
new president, S. C. Dunham, will not fail to maintain the 
high standard of achievement set by his predecessor. 

several against persons well known by underwriters. The Equitable 





Anybody who wishes to acquire a miscellaneous lot of judgments 
and uncollected claims against individuals and firms, held by the 
receiver of the defunct Equitable Mutual Fire Insurance Company, 
may have an opportunity at the sale announced for the 31st inst. 
The judgments are a sorry lot, but we are surprised to learn embrace 
several against persons well known by underwriters. 
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NEW YORK SURVEYS. 


It has leaked out that the joint committee on economies held a 
meeting a few days ago and agreed upon some of the points for 
reduced expenses of the Exchange and the New York Board. They 
propose to retire Superintendent W. A. Anderson upon a pension 
equal to $5000 per annum, with the approval of the finance commit- 
tee. This is $1500 less than he now receives. The duties are to be 
transferred to the manager of the Exchange, and his present salary 
of $12,000 per annum is to be continued, to be divided between the 
Board and the Exchange. The chairman of one of the Board com- 
mittees states that the joint committee claims that it has power from 
both bodies to carry into effect these changes in salaries, and others 
in contemplation, without any further action on the part of either 
organization, and also to make new subdivisions of the office space 
for all the departments. 


Another consolidation of important department stores is said to be 
on the tapis, which will make a difference in brokerage accounts of 
some magnitude. There appears to be no law to prevent all the de- 
partment stores in New York from forming one company, to acquire 
and manage them under one head, but that would be much more 
of a trust than the association of fire underwriters to fix rates—but 
then, that’s another question, you know! 


The fire patrol committee has voted to petition the aldermen of this 
city to require the Metropolitan Railway to stop their cars before 
crossing the intersection of streets where the fire patrol wagons are 
housed, with a view to prevent collisions. The latest accident was 
undoubtedly the fault of the motorman, and it cost one life, with 
another hanging by a thread, and damage to property. The life was 
insured and the railway is responsible for the property, but future 
accidents can be avoided by an ordinance to regulate the crossing of 
the few streets where the patrol wagons are likely to be met. 


In the latest annual report of the Erie Railway, we learn that the 
company in the twelve months prior to September 30 paid the sum 
of $82,767 for insurance and maintains an insurance fund of its own 
of $500,000 to provide for contingencies. We do not find any reference 
to amounts collected for losses, but presume they are stowed away 
somewhere under the miscellaneous items. This business has under- 
gone more changes in the last ten years, as to forms and companies, 
than almost any large account handled by brokers in this city. 


Offerings of San Francisco risks continue to arrive by telegraph 
and mail. The localities are somewhat congested and the companies 
are without corrected maps; consequently they are obliged to trust 
in the representations of interested brokers. The rates range from 
five to ten per cent for the rudest wooden shacks, and in some cases 
the value for such conditions is enormous. The moral hazard is un- 
questioned, and the companies here are gambling on the risks in a 
small way. The lines quoted from San Francisco agents and com- 
panies are about one-fifth the former size, and indicate double dis- 
counts for conservatism. 


We are informed that many offices are refusing the thirty-nine-cent 
rates on cotton in the Independent stores, notwithstanding the pres- 
ence of sprinklers. This refusal extends so far that. when an offer 
by the Home to take a line at one per cent was made to a cotton 
broker, he accepted it. There has been some gossip about the Inde- 
pendent stores taking in tobacco alongside of jute and cotton, and 
giving customers the benefit of the cheap rate on “contents,” without 
designating tobacco at all. Just now the companies have a horror of 
fancy tobacco on any terms; they have not forgotten last winter’s 
experience in the South street fire on tobacco—upon a loss which 
appeared to be less than $5000. They paid $100,000, and are pretty 
well satisfied now they were buncoed by trade conditions and trade 
experts, entirely apart from the fire loss. 


The New York Board of Fire Underwriters was granted judgment 
this week for $146 and $148 against B. A. Boughan and David F. 
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Casey, as attorneys of the Allied Underwriters at. New York and 
Chicago Lloyds. ' ay 

H. W. Beals of 76 William street, New York, who was for several 
years with Weed & Kennedy, is now representing a dozen strong 
companies as agent for the suburban territory. Brokers are protected 
and full commissions are allowed by Mr. Beals, who will be glad to 
correspond with agents having business to place. 


The first regular meeting of the Insurance Society of New York 
was held on Tuesday evening last, in the society’s rooms at 73 Wil- 
liam street. Charles T. Hill delivered an entertaining and instructive 
lecture on “Modern Methods of Fighting Fires,” illustrated with a 
set of stereopticon slides and moving pictures. 

President Henry Evans of the Continental, accompanied by Mrs. 
Evans, enjoyed a unique and delightful holiday during their recent 
European tour. The entire 3000-mile tour of north-central Europe 
around the Black Forest and the chateau country of France, was 
made in Mr. Evans’ automobile without the slightest accident. Rail- 
way trains were tabooed. 

Henry C. Zaro has been appointed uptown branch manager of the 
New Hampshire Fire and has secured the services of Edwin A. Koch 
as counterman. 


CHICAGO AND THE WEST 

The Illinois Association of Local Fire Insurance Agents held its 
annual meeting last week. The following officers were elected: R. 
W. Hosmer, president ; Lake W. Sanborn of Galesburg, H. H. Candee 
of Cairo, and A. Spitler of Mattoon, vice-presidents; H. H. Cleveland 
of Rock Island, secretary; J. J. Van Every of Chicago, treasurer. 

The Anchor Fire of Des Moines, which heretofore has restricted 
its operations to Iowa, is following the tendency of the State com- 
panies to seek a wider area of operations, and has appointed Rollins 
& Burdick agents for its surplus lines for Chicago, Illinois and the 
Central West. 

Owing to the present tendency of the companies to carry only their 
net lines—a tendency born of dissatisfaction with reinsurance con- 
tracts anent the San Francisco conflagration—local agents are secur- 
ing a better distribution of business. Before long, it is believed, the 
net line will be the usual thing instead of the exception. 


BOSTON AND VICINITY. 


A plan is under consideration in Boston for the better protection 
of the great property values of the Boston and Maine Railroad in the 
Charlestown district. There is an adequate water main.in Rutherford 
avenue, which bounds one side of the freight shed territory, but there 
are no branches leading into the yards. Although the roadways be- 
tween the score or more sheds, hundreds of feet in length, are in 
public use for teaming, they are the property of the railroad corpora- 
tion, and the city cannot well enter upon them without some agree- 
ment between the parties. It is now proposed to pipe the whole area, 
with a contract that the railroad corporation shall assume the cost at 
any time when the territory ceases to be open to its present public 
uses. Local underwriters will be glad when this is accomplished, for 
fires there have been numerous and costly. 

The Dixie Fire of Greensboro, N. C., is about to enter Massachu- 
setts and the other New England States. 

Henry R. Peirson has been elected president of the Berkshire 
Mutual Fire, to succeed the late Frank W. Hinsdale. 


At the meeting of the Boston Insurance Library Association, Friday 
evening, the principal speakers were Osborne Howes, secretary of the 
Boston Board of Fire Underwriters; A. L. Berry, special agent of 
the New York Underwriters, and W. B. Medlicott, Boston. 


The executive committee of the New England Insurance Exchange 
has submitted a new form of automobile permit and charges, which 
will come up for action on the 27th inst. 

The Ben Franklin of Allegheny has applied for admission to Massa- 
chusetts. It will be in the office of Darling & Russell. 
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~ NOTES FROM PHILADELPHIA. 


At the special meeting of the stockholders of the Girard Fire and 
Marine of-Philadelphia, held last week, it was unanimously voted to 
increase the capital stock from $300,000 to $500,000 by issuing 2000 
additional shares at $100 par value. It is proposed to sell these 
shares at $300 each, thus adding $400,000 to the surplus account. It 
is said that the new issue has already been oversubscribed. The last 
sale of stock of the company was at $326, just after the quarterly 
dividend of five per cent had been declared. 


Three additional directors of the Franklin Fire have been elected 
as follows: Alfred F. Moore, Ezra T. Cresson and Joseph A. Steel. 


To strengthen its resources and also provide for the serious loss it 
sustained at San Francisco, the Franklin is about to sell 6000 shares 
of new stock at $200 the share. The time for the first payment on the 
new stock has been extended to November 1. Of the $1,200,000 which 
will be realized, $600,000 will be added to the surplus and $600,000 to 
capital, and allowing for the extraordinary loss at San Francisco, the 
Franklin’s assets will then be about $3,000,000; capital, $1,000,000; 
surplus, $350,000. There is to be a change in the personnel of the 
management, and it is believed that, with its fine plant, the company 
will shortly be paying its regular dividends again with ease. 


The committee on fire prevention of the National Board of Fire 
Underwriters, having completed its inquiry into the fire-fighting facili- 
ties of Wilkesbarre, Pa., made a-report to the authorities which is a 
merciless attack on the city’s water supply and fire department, and 
alleges that there is serious conflagration hazard existing because of 
poor building construction. 


Charles F. Stadiger, a well-known insurance broker, died on Wed- 
nesday of last week. 


J. Howard Brown & Co. have been appointed representatives of the 
Dixie Fire of Greensboro, N. C., for Philadelphia and vicinity. 


What is considered as one of the “long-felt wants” in rules was 
promulgated by the Philadelphia Fire Underwriters Association last 
week. It says: 

When merchandise in mercantile risks is stored in basement or sub- 
basement, a charge of two per cent on contents rate will be made, 
unless such merchandise in basement or sub-basement is placed on 
skids at least six inches above the floor; this charge to apply to con- 
tents rates of the entire building in the case of single tenant risks, 
and to apply to the rate of tenant occupying the basement in tenant 
risks. 





THE MIDDLE STATES. 





Philadelphia Fire Companies’ Stocks. 


The following table gives the prices quoted for certain Philadelphia 
companies stocks prior to the San Francisco disaster, the prices about 
May 1, lowest since then, and the figures at which last sales were made, 
as shown in The Journal of. Commerce: 





Previous About Low Last 

to Disaster. Mayl. Since. Sale 

Alliance 19 10 5 5% 
Delaware 32 26 20 23 
Fire Association of Philadelphia... 414 350 335 335 
WVSRIOS (25 ede ceededcuvcsacasevccacus 372 pe 200 200 
GRA avadeca saassxceanaddesacasaakes 400 336 325 325 
Insurance Co. of North America... 28 44 20% 23 
Pennsylvania; Fire: ...csscccscageess 751 500 300 400 
WRGRRRRNEE kc coc dav nawasaadaukadeaxsaian 81 sal 69 73 





—A number of the larger manufacturing concerns at Wilmington, Del., are 
forming a mutual company. 


—At a recent meeting of the Board of Fire Underwriters of Allegheny County ~* 
the matter of increasing the rates of insurance in the county ten per cent was 
taken up. The proposal met with vigorous opposition, being defeated by a vote 
of 45 to 14. 


—The committee on fire protection of the National Board of Fire Underwriters 
has completed its investigations into the fire protection facilities of Wilkesbarre, 
Pa. Speaking of the water supply, they report that the main arteries are of ade- 
quate size and well arranged. Distributing mains too small. The fire depart- 
ment is inadequately supported financially, the companies being insufficient in 


197 








eS, 


Fire Insurance 


number and weak in fully paid men. The engines are of a reliable type, but 
there are not enough of them. The conflagration hazard is characterized as 
severe throughout most of the congested value district. 

—The Dixie Fire Insurance Company of Greensboro, N. C., is preparing to 
enter New York, New Jersey and the New England States. The company will 
be operated in conjunction with the Colonial Assurance Company of New York, 
E. E. Hall, secretary of the latter, being made general agent. W. S. Banta of 
New York city will be the Dixie’s metropolitan district manager. 

—At a recent meeting of the directors of the German-American Fire Insurance 
Company of Baltimore, Secretary H. Knollenberg resigned, in order to under- 
take the organization of another fire insurance company in Baltimore. Thos. H. 
Manson, for several years general agent of the company, was elected secretary 
to succeed Mr. Knollenberg, and Robert Macdonneld was chosen as assistant 
secretary. Mr. Manson is well fitted for his new office, and the company has 
prospered under his underwriting direction, having branched out somewhat in 
the agency field and profited thereby. He is popular among agents, and his 
underwriting ability has been demonstrated. Mr. Macdonneld has also been 
with the company for many years. 





THE NEW ENGLAND FIELD. 


—The Jefferson Fire of Philadelphia has entered Connecticut and appointed 
George Burgess Fisher, Jr., of Hartford its special agent for the State. 

—Henry R. Peirson of the Peirson Hardware Company, Pittsfield, Mass., has 
been elected president of the Berkshire Mutual Fire, to succeed the late Frank 
W. Hinsdale. 





THE WEST. 





Commissioner Desires to Relinquish Power of ‘* Absolute 
Monarch.” 

John C. Perkins, Commissioner of Insurance of South Dakota, in his 
letter of transmittal accompanying his 1906 annual report to the Gov- 
ernor of that State, has the following to say, regarding the anti-compact 
law: 


Under chapter 158, laws of 198, known as the anti-ccmpact law, the Commis- 
sioner of Insurance is an absolute monarch, and in proceedings thereunder his 
findings are final. There is altogether too much power and authority placed in 
the hands of the Commissioner under said law, and I would recommend that it 
be so amended that the acts or findings of the Commissioner may be reviewed in 
a court of competent jurisdiction, for the reason that an unscrupulous officer 
could work irreparable injury and great graft under color of law. 





Changes in State Insurance Company of Nebraska. 


At a recent meeting of the directors of the State Insurance Company 
of Nebraska, E. A. Cudahy, vice-president of the Cudahy Packing Com- 
pany, was elected president of the company, succeeding the late James 
E. Boyd, and C. F. McGrew, vice-president of the Omaha National Bank, 
was elected a director; the other officers remaining as heretofore. At 
the next annual meeting of the stockholders, a proposition to increase 
the paid-up capital from $100,000 to $200,000 will be considered, together 
with paying into the treasury a substantial surplus and extending the 
field of the company’s operations. 





The Ben Franklin of Allegheny has entered Michigan. 
~The Western Reserve of Cleveland is entering Indiana. 


—William E. Gable of Peoria has been appointed Illinois special agent of the 
Michigan Commercial. 


—The Dixie Fire has appointed the Insurance Agency Company of St. Louis 
its general agents for Missouri. 
—The Sun of New Orleans and the Insurance Company of the State of Penn- 
sylvania are entering Indiana. 
—The Louisville Insurance Company has entered Michigan and appointed 
Whitbeck & Chapman its agents at Detroit. 
~The Virginia State is preparing to enter Missouri. Edgar M. Davis, presi- 
dent of the St. Louis Fire, will be general agent for the State. 
—It is announced that there will be no change in the management of the 
Indianapolis Insurance Company, due to the recent change in stock ownership. 
—William H. Seiders, of the Brazil (Ind.) firm of Turner, Seiders & Kidd, has 
been appointed Indiana special agent of the Connecticut Fire. 
—Stanley R. Bruce has been appointed special agent of the British America 
and the Western of Toronto, for Oklahoma and Indian Territory. 
—McEnaney & Hengle of Chicago, general agents of the Dixie Fire for 
Illinois and Indiana, have appointed L. R. McKinney special agent. 


—The Illinois State Board has voted that the German of Freeport shall no 
longer be regarded as an affiliating company, although it is a member of the 
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Illinois Field Club, with which the Staté Board has a co-operative agreement. 
The charge is cutting rates and delay in making corrections. 


—The Green Bay and De Pere Mutual nas been organized at Green Bay, Wis., 
with W. P. Brenan president and Henry C. Jung, secretary and manager, 


—Montgomery Clark of Omaha, formerly special agent of the Calumet, has 
made a connection with D. S. Wagner, the independent adjuster of Chicago. 


—The Western Millers Mutual Fire of Kansas City has decided to reorganize 
under the regular mutual laws, as the company is now operating outside of the 
State. 


—Frank Harris, special agent of the Columbia of Omaha, has been promoted to 
State agent and adjuster of the company for North Dakota, with headquarters at 
Bismarck. 


—J. L. Lucas of Chicago, who recently organized the Fire Association Under- 
writers, has changed the name of that Lhoyds to the Mercantile Fire and Marine 
Underwriters. 


—The Milwaukee Board of Underwriters has re-elected its last year’s officers, 
with the exception of George H. Russell, vice-president, who has been succeeded 
by Frank J. Meyers. 


—S. T. and J. D. Berry, of the Capital of Des Moines, have sold all their 
interests in the Farmers of Cedar Rapids. S. T. Berry was connected with the 
latter company for thirty-five years. 


—Edward H. Butler, chairman of the finance committee of the Detroit Fire and 
Marine, has been elected president of that company to fill the vacancy caused 
by the death of William A. Moore. 


—The Indiana Association of Local Fire Insurance Agents has elected the 
following officers: James E. McHenry, Wabash, president; R. E. Breed, Jr., G. 
A. Carr, John R. Welch, vice-presidents; J. Vene Dorland, La Porte, secretary 
and treasurer. 


—C. F. Minnette, general inspector, and Walter M. Speyer, Pacific Coast 
assistant manager of the New Zealand Fire, were in Chicago recently. The 
New Zealand Fire may consider the advisability of entering the Eastern states 
in the near future. 


—At a recent meeting of non-union special agents at Oklahoma City, Okla., 

the Oklahoma Fire Prevention Bureau was organized. ‘The officers elected were: 

A. Wolverton, president; J. F. Donca, vice-president; H. Ludlow, secretary; 
Jas. W. Cady, treasurer. 

—R. E. Hall of Chicago has been appointed general adjuster of the Conti- 
nental, with headquarters eat the Chicago office. Mr. Hall succeeds F. R. Mil- 
lard, who became manager of the Continental’s loss department at New York, 
succeeding the late Reuben J. Taylor. 


—The Wisconsin Association of Local Fire Insurance Agents has elected the 
following officers: W. B. Buckingham, president; Charles Cleophus, O. S. 
Moore, John West, J. A. Smith, E. B. Ansorge, J. Dietrich, BE. S. Baker, vice- 
presidents, and George Y. Wilkinson, Milwaukee, secretary and treasurer. 


~The Indiana State Mutual Fire is being organized by business men of In- 
diana. The $20,000 cash needed is reported to be in hand and the $10,000 in 
premium notes rapidly accumulating. The incorporators are: Joseph L. Ebner, 
president of the Ebner Ice and Cold Storage Company, Vincennes; J. E. Fred- 
erick of the Kokomo Steel and Wire Company, Kokomo; David L. Spraker, 
Kokomo Rubber Company; John H. Furnas, president of the L. C. Thompson 
Manufacturing Company, Indianapolis; O. M. Pruitt, president of the Indiana 
Veneer and Lumber Company, Indianapolis; Russell T. Byers, counsel for the 
American Life, Indianapolis; F. ‘F. James and F. L. Braden, insurance ad- 
justers, Indianapolis. 





THE SOUTH. 


———- 


An Extreme Decision in Mississippi. 


An interesting decision by the Mississippi courts was recently un- 
earthed which has a bearing on the present agitation regarding the 
effect of the new laws of that State on the ownership of subsidiary fire 
companies. It appears that a gravel company applied for a charter per- 
mitting it to purchase and operate gravel pits, own stock of other gravel 
companies, etc. The Attorney-General having ruled against the is- 
suance of the charter, the promoters of the gravel company brought 
mandamus proceedings. When the case came up for hearing it was de- 
cided that the gravel concern could not own stock in any gravel com- 
pany nor in any other corporation. This decision is so sweeping in char- 
acter that, if maintained, an insurance company would be barred from 
holding even railroad or bank stock. 





—The Firemans Fund has been licensed in Kentucky. 

—The Indemnity of New York has ceased writing business in Mississippi. 

—H. F. Hoffman of Mount Sterling has been appointed Kentucky State agent 
of the Dixie Fire. 

—The National Mutual Fire of Omaha will place its Southern department 
headquarters at Baltimore, with a branch office at Atlanta, Ga. 
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—The National Lumber of Buffalo has just entered Georgia. The same com- 
pany has also appointed Wagner & Taylor its Philadelphia agents. 

—William M. King of the Providence Washington has been appointed South- 
eastern special agent of the London Assurance, with headquarters in Atlanta. 


—Edwin G. Seibels, the well-known general agent of Columbia, S. C., has 
appointed Nathaniel H. Clarkson a special agent for South Carolina, with head- 
quarters at Columbia. 

—The Peoples Fire Insurance Corporation of Norfolk, Va., has deposited 
$10,000 in Norfolk city bonds with the Virginia State Treasurer, and has issued 
its first call upon the subscribers for fifty per cent of the capital stock. 


—The Tennessee Department recently sent blanks to fire companies operating 
in that State, requesting a statement of their financial condition as of October 
15, and their San Francisco losses and settlements. This information to be 
filed by October 31. In reply most of the companies state that it is impossible for 
them to divide a month under their system of accounting, and suggest sending 
in statements as of September 30 or October 31, provided sufficient notice is 
given. 

—R. N. Hughs and M. B. Yates (Hughs & Yates) will, on November 1, suc- 
ceed J. T. Dargan as Southern general agents for the Jefferson Fire of Philadel- 
phia, with headquarters at Atlanta. Their territory will embrace Virginia, North 
Carolina, South Carolina, Georgia, Florida, Alabama, Mississippi, Louisiana and 
Texas. The company is now entered in all the States named except Alabama and 
Virginia, and will soon enter those States. 





PACIFIC COAST. 





The Situation at San Francisco. 


Old Lessons Retaught, but Still Unlearned—Disagreements of Companies— 
the United Policyholders’ Opportunity—Companies Using Earthquake 
Clause Weaken—Indecision Expensive—Reinsurance Practices Con- 
tinue—-Differences Still Exist—Physical Effects of the Fire—Qualities 
of Redwood—Profitable Outlook for Companies—Reputations Earned 
by the Companies. 


[FRomM OuR OWN CORRESPONDENT. ] 
NO NEW LESSONS LEARNED. 


Perhaps the most remarkable comment that can be made upon the 
San Francisco disaster is that it has taught no new lessons. A con- 
flagration, far exceeding in magnitude any of its predecessors, and origi- 
nating under circumstances without precedent in the insurance history 
of the United States, might be expected to revolutionize methods and 
readjust theories upon altogether new lines. But instead of this it has 
merely served to confirm the knowledge already gained by previous ex- 
perience and endorse the value of many practices, the virtue of which 
was not in doubt, though they may seem as little likely to be upheld 
as they were before. In fact one might epitomize the whole situation in 
a few words—old lessons retaught, but still unlearned. 


COMPANIES FAILED TO STAND TOGETHER. 


That phantom, unanimous action, still eludes the companies and still 
mocks their efforts. It is generally admitted that the New York agree- 
ment, if adhered to by all the insurance powers, would have been re- 
garded by San Francisco merchants and propertyowners as a liberal 
mode of settlement. But the action of certain American and English 
companies in adopting a policy of ‘‘pay anyway, liable or not,’’ soon 
created a-party of ‘“‘dollar for dollar’’ companies and brought the ‘‘six- 
bitters” into apparent contempt. The opportunity of advertising on a 
large scale, and striking a fierce blow at a rival, proved too much for 
some companies to resist. And this method has undoubtedly served its 
purpose by swelling the premium receipts of those which adopted it and 
bringing into public disfavor the companies whose effort at just settle- 
ments has finally resulted in a most undignified form of discounting 
whenever the assured will stand for it. If half the companies openly 
proclaim that the falling building clause does not apply, it is an impos- 
sible feat of the mind to imagine California courts supporting the le- 
gality of a defense depending upon its terms. So, recognizing the con- 
dition of affairs, our friends of the so-called six-bit class also abandon 
their rights under the contract and simply say “seventy-five cents or 
wait,’’ and their richer brethren echo ‘eighty-five cents or may be less 
bye-and-bye.”” A company is either liable or not liable. It should 
either pay or deny. Or else, all adjusters, acting in concert, an aver- 
age might have been struck which would necessarily involve its ac- 
ceptance, and would have poured an immediate volume of money into 
the hands of policyholders with which to rebuild a stricken city. 
Seventy-five cents paid in May, June and July would have saved the re- 
building of San Francisco from a year’s delay, but the tedious subter- 
fuges and disjointed actions of adjusters have now merely served to tie 
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up reconstruction and postpone the commercial boom the city’s future 
undoubtedly holds. 
PROPERTYOWNERS SHOWED UNITED FRONT. 

As a startling contrast to the vacillation of companies is the un- 
broken front of courage and confidence displayed by the people of San 
Francisco. Undismayed by the disaster, and unalarmed at the threats 
of adjusters, they were willing to bluff, but would not be bluffed, ready 
to wait but would not quit, stricken hip and thigh but did not complain. 
Public officials stormed for a while and the newspapers raged in heavy 
leads, but the clear-headed merchants, playing the wiser game, checked 
such things with a few discreet hints. 

Against such a united front the undisciplined adjusters gave way, and 
adjustments ended in a route of settlements at any price. The loss com- 
mittees flickered into a farce, and it is seldom now that values of 
property or legality of claims play any part in settlement. A salvage 
is a discount off the face of a policy for cash, and the amount of such 
discount, or a willingness to forbear the demand for it, decides what 
the policyholder is to receive. 


EARTHQUAKE CLAUSE COMPANIES BACKING DOWN. 


Even the companies armed with earthquake clauses, after carefully 
preparing the ground for a backdown by qualified denials of liability in 
published statements, have made settlements with the great majority of 
their claimants at fifty or seventy-five per cent. And with the possible 
exception of the Austrian Phenix of Vienna and the Rhine and Moselle 
of Strasburg, all the continental companies (in the early days so abso- 
lute in denial, or so confident in silence) have made preliminary moves 
that can only be regarded as significant. Moreover it may be con- 
sidered not unreasonable to suppose that companies with money will 
now have to pay whether they like it or not. 


EXPENSIVE INDECISION. 

This again reverts us to our premise that a prompt and courteous 
offer of a cash compromise would have been acceptable and the story 
of the settlements undoubtedly proves that indecision and delay on the 
part of the companies are the primary causes of the adjusters discom- 
fiture. The old lesson upon the advantages of unanimity has been re- 
taught and the punishment for ignoring it is being reinflicted. 


REINSURANCE PRACTICES CONTINUE. 

Nor are the troubles of reinsured companies a novel sight. Even on 
the Pacific coast where it was so largely practiced, the disadvantages of 
the system were not unknown. Yet home offices permitted it, and, 
strange to say, they are showing signs of already reverting to the 
custom which had in fact been never really abandoned. It is probably 
safe to say that in a very few years net premiums will by no means 
indicate original liability. 


OLD DIFFERENCES NOT BURIED. 

Another surprise may be found in the fact that, even after their 
severe losses, the boarders and the non-boarders have not yet sunk 
their differences. C. J. Stovel, formerly only belonging to local boards 
but never a devotee of bad practices, set a fine example by applying, 
immediately after the fire, for admission to the board, even at the sac- 
rifice of four valuable branch offices. But his lead has not yet been vol- 
untarily followed by others. 


PHYSICAL EFFECTS OF THE CONFLAGRATION. 

In physical effect the fire taught the same lessons as Baltimore and 
elsewhere. The fireproof buildings withstood the flames no better, and 
wide streets not brick walls were the only checks that served. In fact 
it is a curious circumstance, often quoted as an endorsement of the low 
California loss ratio in frames, that the conflagration swept the whole 
brick and stone area into ruins and left a circle of frame buildings 
standing to mark its limits. 


REDWOOD WILL BURN. 

Considerable interest, by the way, has been displayed by Eastern in- 
surance men visiting the coast in the much boasted redwood of Cali- 
fornia. It strikes the inquiring stranger as curious that the same red- 
wood, for which coast managers claim such wonderful fire resisting 
qualities, is the material most commonly used for kindling wood. But 
even now the real virtues of the wood are but little understood. Being 
a light and practically non-resinous wood, it ignites easily and burns 
readily, but its porous fiber enables it to easily absorb water. The San 
Francisco Fire Department owes its many years of brilliant success to 
its principle of confining fires, at any cost, and the qualities of redwood 
in absorbing and retaining water offer the best possible aid to the efforts 
of the firemen. 

Unfortunately, in the wild scramble for lumber since the conflagra- 
tion, any kind of wood has been made use of in erecting temporary build- 
ings and rebuilding outside the fire limits. But even under such con- 
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ditions an immense amount of redwood has been used in construction 
and will assist to make the loss ratio for the first year or two in the 
new San Francisco the wonderful record it bids fair to be. 


OPPORTUNITIES FOR COMPANIES TO RECOUP. 


Those companies wise enough to profit by the opportunity presented 
them can scarcely fail to realize immense profits by writing San Fran- 
cisco business, and the more timid cannot but regret in future years the 
chance of recouping some of their losses that they are allowing to slip 
through their fingers. With rates advanced from 100 to 500 per cent, and 
the moral hazard on most business cut down to nothing, with scarcely a 
mercantile building of over two stories and the fire-fighting facilities 
practically as good as before, what more can underwriters ask? 

Along Fillmore street there exists a distinct hazard, in that many of 
the buildings are old or ill constructed, and the street is narrow; but 
on Van Ness avenue, with its magnificent width and low buildings, and 
throughout the burned area, with unimproved lots cutting each block 
into fractions, extensive fires are physically impossible. 

From an underwriting standpoint the town that will first arise from 
the ashes will be one of low-loss ratios. The temporary frame struc- 
tures are, in almost every part of the city, well scattered, and the build- 
ings now being erected are one or two-story brick buildings. The im- 
mense advance in the cost of material and the high wages necessary to 
obtain labor have postponed the dreams of immediately building the 
“Greater San Francisco.”’ In order, therefore, to obtain income from the 
land, propertyowners are using the bricks taken from the old walls to 
erect buildings that may be utilized for a few years, before they give way 
to high modern buildings. These ‘‘temporary’’ brick structures, even 
though often poorly constructed, are all low and will be easily handled 
in case of fire. The ‘‘new San Francisco’’ will be a low, brick town and 
will stand for several years till it is replaced, as the population de- 
mands it, by the ‘“‘Greater San Francisco’’ of modern skyscrapers.. The 
first stage of reconstruction will be a rich harvest for underwriters, and 
the second period need not be considered till it is nearer at hand. 


REPUTATIONS EARNED BY THE COMPANIES. 


In the meanwhile the reputations of many companies are being very 
roughly handled. In the early paragraphs of this letter the adjustment 
situation was referred to in generalities; and although anyone thor- 
ough'y conversant with all aspects of the case cannot fail to admit the 
truth of what has been said, there is another side of the question that 
has not been touched upon. As soon as it became apparent beyond a 
doubt that there was to be no unanimity among the companies, it rested 
with each of them to choose the course best suited to its individual 
needs. Many companies thereupon decided to make a virtue of a neces- 
sity and displayed the requisite pluck in carrying out a policy of wil- 
lingly paying in full. Such companies have undoubtedly achieved a 
reputation that will be of great value for many years to come. Others, 
from weakness in most cases, clung to the notion of heavy discounts 
and obtained them as best they could. Where an inability to pay in full 
was bonafide, little trouble was experienced in making settlements at 
a given percentage. But when companies, financially solvent, attempted 
cuts based upon no theory of non-liability, bitter comment was inevitable. 
The methods adopted in some cases of enforcing reductions cannot be 
too highly censured. Many a company whose name last year was con- 
sidered a guarantee of good indemnity has now earned a most unen- 
viable notoriety. But what effect the modes of settlement in San Fran- 
cisco will have upon the future history of the companies concerned is 
now more a matter for speculation than for prediction. 


San Francisco, October 16. OCCIDENTAL. 








—What purports to be a “Directory of Fire Underwriting Corporations” is 
published in The Insurance Press of October 17, 1906, which contains the names 
of but 48 companies. As there were at least 53 companies not named in The 
Press list, which on January 1, 1906, each had assets in excess of $1,000,000, it 
would be interesting to know just what the list is intended to represent. Among 
the millionaire companies omitted are such prominent corporations as the Con- 
tinental of New York, the Connecticut of Hartford, the Niagara of New York, 
the Orient of Hartford, the Providence Washington, the Rochester German, the 
London and Lancashire and the Phenix of London. A corresponding directory 
of life underwriting corporations gives 51 organizations, but omits such well- 
known and old-established companies as the Connecticut Mutual Life, the Ger- 
mania and the Maryland Life, while including two companies not organized 
under legal-reserve laws. Inasmuch as there are more than 130 life companies 
licensed in the United States as old-line companies, the value of this “directory” 
is problematical. 
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MISCELLANEOUS FIRE NEWS. 


NATIONAL ASSOCIATION OF LOCAL FIRE INSUR-. 
ANCE AGENTS. 





Annual Convention at Indianapolis.—Inspection Methods Criti- 
cised.—President’s Address.—Federal Supervision Discussed.— 
Secretary’s and Committees’ Reports.—Rate=-Making Consid- 
ered.—Membership of Association Growing.—Various Com- 
mission Plans Debated.—D. M. Parry Has a Grievance.—The 
Great San Francisco Conflagration.—Officers Elected. 

MEETING OPENS WITH GOOD ATTENDANCE. 

The eleventh annual meeting of the National Association of Local 
Fire Insurance Agents opened at Indianapolis October 17, with nearly 
six hundred visitors and delegates in their seats. J. R. Welch, president 
of the Indianapolis Fire Association, was scheduled for the opening ad- 
dress, but he announced that he was not in good voice, and after ex- 
pressing the hope that the meeting would be the most successful in the 
history of the association introduced Mayor Charles A. Bookwalter, who 
delivered the address of welcome. 


MAYOR BOOKWALTER CRITICISES INSPECTIONS. 

The mayor’s welcome differed from the regulation style, in that it did 
not contain the usual assortment of bouquets. The mayor first con- 
trasted a fire agent with a life agent. The life agent only looks good 
on the day after the funeral, but the fire agent always looks good. He 
is the business man’s friend, because he is always in favor of low rates 
and liberal adjustments. Since adequate fire protection is necessary to 
any good business man’s credit, the fire agent becomes one of the most 
useful of citizens. 

The mayor confessed that he ‘“‘had something in his system” against 
the fire insurance companies of which he desired to relieve himself and 
he narrated his experiences with inspectors and bureaus, both as a 
policyholder and as a public official. A ‘‘Mr. Nobody of Nowhere’ came 
to the mayor’s factory and threatened him with various penalties if he 


_ did not throw open the doors for inspection. The mayor yielded in 


trepidation and the expert inspector knocked off a sprinkler head and 
ruined $400 worth of manufactured products. When the inspection was 
over the mayor discovered that the inspector represented nobody in par- 
ticular and that he would have to pocket his loss and digest his wrath. 

The mayor grew almost pathetic as he told of his wrestlings with the 
rate problem. Every once in a while a representative of a company or 
bureau would appear and demand to inspect the city’s fire apparatus. He 
would subject the engines to a test such as never occurs in actual fires 
and then send the engines to the machine shops. After compelling the 
city to buy more engines, put in more fire plugs, buy additional hose 
and increase the water pressure, the companies raised the rates. The 
mayor then expressed his satisfaction at having gotten this complaint 
out of himself and acquitted the agents of having any part in his 
troubles. His address made one of the greatest hits of the convention 
and he was given three lusty cheers and a tiger by the audience. 

Edwin H. Forry, president of the Indiana association of agents, next 
delivered an address of welcome on behalf of his association, and E. W. 
Beardsley of Hartford, Conn., responded. 


PRESIDENT TAPPING’S ADDRESS. 

Before reading his report President Tapping stated that a press of 
other matters prevented him from writing it until the last moment and 
in the hurry of the moment he had unintentionally omitted some things. 
He begged leave, therefore, to express his deep appreciation of the 
hearty and loyal support which the association and officers had re- 
ceived at the hands of the insurance press. 

The report gave a brief review of what the association has accom- 
plished in the last ten years and was largely an eulogy of the work of 
Secretary Putnam. President Tapping earnestly advocated the employ- 
ment of a salaried manager to look after all the interests of the asso- 
ciation and assumed that such a manager would be decided upon at this 
meeting. The money for his salary will be raised by selling advertising 
space in The Bulletin, by increasing the membership fees of the asso- 
ciation and by pledges from the members. No one but Mr. Putnam 
could be thought of for this position, and he closed by paraphrasing 
Tennyson. ‘‘Presidents may come and presidents may go, but Putnam 
stays with us forever.’’ The sentiment was highly applauded. 


SENATOR BEVERIDGE ON FEDERAL CONTROL. 
The last speaker of the opening session was Senator Albert J. Bev- 
cridge. His subject was ‘‘Relation of. Congress to Life Insurance.” He 
described his position as somewhat similar to that of Mark Twain when 
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he advertised a lecture on ‘“‘The Snakes of Ireland.’”” When Twain ap- 
peared before his audience he opened and closed with the single sen- 
tence, ‘‘There are no snakes in Ireland.’’ The Senator implied that there 
are no relations between Congress and fire insurance and said that the 
difference between him and Twain was, that Twain chose his subject, 
while his was thrust upon him. 

The Senator suggested possible and probable legislation by Congress 
on all kinds of insurance. He would require and expects to see carefully 
trained and well-informed agents, uniform securities, uniform super- 
vision and uniform policies. He expects to see these things realized 
within the next ten years either by mutual agreement of companies and 
parties interested, or by legislation. He touched slightly upon the cele- 
brated case of Paul vs. Virginia, in which the Supreme Court decided 
that insurance is not inter-State commerce. He was respectful toward 
the Supreme Court, but submitted that if a telegram sent from New 
York to Indiana and a lottery ticket sent from New York to Ohio, are 
inter-State commerce, he failed to understand why a life insurance policy 
issued in New York to a citizen of Indiana or another State could fail to 
be inter-State commerce. He went on to show that the court has regu- 
larly overruled its own decisions as the necessities of business and gov- 
ernment have arisen and he expects that it will do so again in the 
matter of Federal supervision of insurance companies. This he asserted 
is sure to come at no distant date. He then dwelt upon the Ames bill, 
which has been recommended by President Roosevelt and which pro- 
poses to establish a kind of experimental bureau in the District of 
Columbia for the regulation of all companies doing business in that dis- 
trict. The Ames bill, he thinks, will pass in a year or two. The Sena- 
tor’s speech was received with enthusiasm and three cheers, and one 
excited delegate nominated the Senator for President in 1908. 


SECRETARY AND COMMITTEES REPORT. 

C. H. Woodworth of Buffalo, chairman of the conference committee, 
stated that his report had been printed and distributed and he would not 
read it. He begged to say, however, that never before had the agents 
received such kindly and courteous consideration from the insurance 
companies and he felt that the association had made great progress. He 
suggested that a vote of thanks be given the insurance journals, and the 
resolution was adopted by a rising vote. 

Secretary Putnam was received with a storm of applause. He began 
by saying that it seemed to him that there was too much Putnam in 
the convention and he begged to acknowledge his hearty appreciation of 
the assistance which he had received from the executive officers. He 
spoke of his duties in answering letters, editing The American Agency 
Bulletin, raising funds to carry on the work of the association, visiting 
local agents, arbitrating rate wars and settling troubles generally. 

The report of £. B. Case, chairman of the executive committee, was 
short and dealt principally with the mid-winter conference which was 
held at Chicago in March. At that meeting the question of State de- 
posit law was considered, and while it was the opinion of the committee 
that such laws are unnecessary and a handicap to the insurance business 
it was decided not to recommend any resolution on this subject to the 
present convention. 

THE RATING PROBLEM CONSIDERED 

George D. Markham of St. Louis read a paper on the rating problem 
from the agent’s point of view. He expressed his surprise that agents 
should give so little thought to this question while the public is in such 
a state of excitement and irritation on this subject. The alert agent 
should be alarmed when he considers that sixteen States have passed 
anti-compact laws since 1885, and nearly all the other States have at- 
tempted to pass such laws. He considered the ‘‘fire insurance trust,” 
quoted freely from the daily press, analyzed a passage from Bryan’s 
Madison Square speech, and decided that it would be difficult to con- 
vince the public that fire insurance is not a monopoly. While at one 
time he held a contrary view, he is now convinced that it would be best 
to leave rate making in the hands of the officers of the company. 

W. L. King of Chicago, Western manager of the Providence Wash- 
inton, considered rating from the company’s standpoint. In principle he 
and Mr. Markham substantially agreed. He dwelt upon the difficulties of 
reaching a scientific basis for rates, and asserted that the classical 
slough of despond was a macadamized road compared with the country 
which fire insurance companies had traveled through in trying to get at 
fair and equitable rates. He praised the Dean schedule as the best that 
has yet been devised. Over 4000 towns in sixteen States are now rated 
under it, with the result that ancient and nerve-racking troubles are 
disappearing. 

LARGE INCREASE IN MEMBERSHIP. 

On Wednesday morning, Treasurer W. H. Mandeville made a brief and 
striking report. He said that the interest in the National Association 
had grown steadily, and that in twenty-seven States the increase in 
membership was over twenty-one per cent. 
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COMPENSATION OF AGENTS. 

O. E. Johnson of South Carolina read the first paper of the day on 
the subject of compensation. He considered the three methods of com- 
pensating the agents, namely, flat commission, graded commission and 
contingent commission. The first two methods are most generally in 
use, and after showing wherein they are weak and unfair, he advocated 
the contingent commission plan. He thinks that now is the time for 
reform and hopes that this method will soon be universally adopted. 

C. S. Pellet of Chicago also read a paper on the same general subject. 
He agreed perfectly with Mr. Johnson in advocating a contingent com- 
mission, but had something to say on his own behalf. He laid down the 
broad principle that any commission was good enough for him if it was 
as large as his competitor’s, but that no commission was sufficient which 
was lower than his competitor’s. He showed how inequality in commis- 
sions led to rebating, rate-cutting and other disreputable practices. 

These two papers were probably in a large measure responsible for a 
resolution calling for a universal commission of fifteen per cent, and a 
contingent ten per cent, which was adopted by the convention. 


REMARKS BY D. M. PARRY. 

It was expected that D. M. Parry, president of the Manufacturers As- 
sociation, and who is well known as an organizer of employers asso- 
ciations and an officer in a mutual fire insurance company, would make 
some criticisms which would be of benefit to the convention. But he 
was very courteous and amiable and in the main commended the old line 
companies. When the Legislature of Indiana was asked to relieve mutual 
fire insurance companies and Mr. Parry took some part in the effort to 
secure the relief, a large amount of the insurance on his manufacturing 
plant was canceled without warning. When he asked an explanation he 
was told that he was under a boycott and his well-known opposition to 
labor unions made the moral risk too great. Mr. Parry intimated that 
this explanation did not seem to him to be quite adequate and he thought 
that such arbitrary actions on the part of fire insurance companies would 
not raise them in public esteem. 


W. N. BAMENT TELLS OF SAN FRANCISCO FIRE. 

Following Mr. Parry, W. N. Bament, adjuster for the Home of New 
York, told the “‘Story of the San Francisco Fire.” It was a highly in- 
teresting account of the fire, earthquake and subsequent adjustments. 
Mr. Bament estimates the property loss at San Francisco at $300,000,000 
and the insurance loss at about $190,000,000. Of the insurance loss, $125,- 
000.000 was paid within five months after the fire. All property was 
greatly under-insured in San Francisco. One hotel that cost $3,000,000 
suffered a loss of $1,000,000. It was insured for $250,000. Mr. Bament 
thinks that the high price of labor and materials will greatly retard the 
rebuilding of the city. 

CONCLUDING BUSINESS. 

The last session of the convention started off slowly. Most of the 
visitors and delegates were ‘“‘seeing Indianapolis,’’ on a trolley car, and 
the first forty-five minutes were taken up by W. A. Eldridge of Detroit; 
Thomas E. Gallagher, and others who have a gift for bandinage and story 
telling. When the room was once more well filled the committee on reso- 
lutions made its report, and then occurred the most vigorous debate of 
the convention. C. H. Woodworth of New York proposed a slight change 
in the wording of the clause relative to contingent commissions, but the 
opposition was so strong that a split seemed imminent. At a critical 
moment, however, Secretary Putnam explained that Mr. Woodworth’s 
amendment was unobjectionable, and as he had been responsible for the 
language of the original draft, he recommended that the amendment be 
accepted. His suggestion was like oil on troubled waters and the amend- 
ment was carried. 

ELECTION OF OFFICERS. 

The nominating committee then made its report and the following 
officers and committeemen were elected: President, C. F. Wilson, Den- 
ver, Col.; vice-presidents, F. W. Offenhauser, Texarkana, Tex.; E. W. 
Beardsley, Hartford, Conn.; Fred Guenther, Detroit, Mich.; A. W. Neale, 
Cleveland. Ohio; E. B. Case, Chicago; L. W. Childrey, Norfolk, Va.; 
B. L. Baldwin, Omaha, Neb. H. N. Pinkham, Portland, Me.; F. G. 
Lumpkin, Columbus, Ga.; J. N. Manson, Wausau, Wis.; E. H. Forry, In- 
dianapolis, Ind.; secretary H. H. Putnam, Boston; chairman executive 
committee, C. S. Pellett, Chicago; chairman grievance committee, W. B. 
Flickinger, Erie, Pa.; chairman legislative committee, G. D. Markham, 
St. Louis; chairman committee on State organization, F. R. Leib, Har- 
risburg, Pa.; treasurer, W. H. Mandeville, Olean, N. Y. 

The convention closed with invitations from St. Paul, Hot Springs and 
Norfolk, Va., for the next convention. The meeting-place of the next 
convention was not decided upon, but was referred to the incoming ex- 
ecutive committee. 

It was the feeling of everyone who visited the convention, that while 
it was not the largest in point of attendance, it was, on the whole, the 
most successful in the history of the association. 
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NAME OF COMPANY. >s Capital Stock NES 
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New York State ae 
Adirondack, New York.. . -| 100 Be go bswuwdassccssacu es F 
Agricultural, Watertown.. --1 100 500,000 $271.45)sJan., 706) 10 aes 
Albany, Albany.. | 50 250,000 200.93)*June, 06) 4 150 
Assurance Co. of America, N. Y...... | 100 $200,000 Ty ee ete 
British-American, New York.. | 100 200,000 =e ; 708 5 
Buffalo Commercial, Buffalo... | 500 200,000 166. 26) \*July, 706 + 120 
Buffalo German, Buffalo. --| 100 200,000 917.31) |*Jan., 706; 10 700 
Caledonian American, New York.. --| 100 200,000 145.80|* Nov., ’05} 23 150 
City of New York, New York.. | 100 200,000 oe | oc 260 
Colonial, New York.. ME aa 50 200, 000 165.13|*Feb., 06 6 100 
| | 
Commerce, Albany.. | 25 200,000 174.60\tAug., ’06| 2 151 
Commercial Union, New York . | 100 200,000 165.06 *July, ’06 34 ae 
Commonwealth, New York. | 100 500,000 200.99)\*Jan., ’06 6 150 
Continental, New York.............| 100 1,000,000 942.42)\*July, ’06} 224 | 1401 
Cosmopolitan, New York.......-.-., ..+ 300,000; ig... eee ceee ye oatais 
Dutchess, Poughkeepsie a........--. 100 200,000 ide c.eeacsesen ste 
Eagle Fire, New York..............| 40 300,000 225.36 iim asnowle givers 
Empire City, New York... | 100 200,000 144.17 *July, 06 3 127 
Fidelity Fire, New York.. 100 | es eee iy eve 350 
German Alliance, New Y. ork .. 100 400,000 257.28)*July, ’06 6 305 
German-American, New York.. .| 100 1,500,000 529.51 *July, °06; 15 505 
Germania, New York .. ARE (Oy 1,000,000 388.96\* July, ’06 5 451 
Glens Falls, Glens Falls. . 10 200,000} 1,397.03 *July, ’06} 15 | 15103 
Globe and Rutgers, New York. 100 400,000 Te? | re i 315 
Hamilton, New York... .... | S6 200,004 102.88)*Jan., ’04 3 133 
Hanover, New York .. .. 50 | 1,000,000 192.55*Jan., ’06] 4 150 
Home, New York,. . 100 | 2,000,000 390 68/*July, 06) 10 495 
Indemnity, New York.. .| 100 200,000 UL) SR ee ee 150 
Liverpool and Lon. and d Globe, N.Y.) 100 200,000 203 . 69) \sjan. . Ob). & pec 
Lumber, New York.. | 100 20,000 155.95 sJan., 06] 15 150 
Nassau, Brooklyn. 50 2 10 224.43/*Jan., ’06 5 220 
National Lumber, Buffalo. 100 200/000 EE ea .. | 4180 
Niagara, New York.. 50 | 750,000 462.08|*......... 10 275 
North British and Mercantile, 'N. Y.| 100 299,000 348.01\*July, ’06 5 ealate 
Northern, New York. : 100 350,000 128.85 *July, ’06 23 100 
North River, New York... 25 | 350,000, --225.97/*April, "06 5 | 2008 
Pacific, New York .. 25| 300,000 —-184.39*July, 06) 3 | 100 
Pelican, New York. . pies 200,000 Toe | Gere ae 
Peter Cooper, New York. 20 150,000 154.60/*Aug., ’06) 5 | 180 
Phenix, Brooklyn... 50 | 1,000,000)  323.67/s 06| 20 | 300 
| 
Queen, New York.. ..., 100 | 1,900,000 372.26\*July, ’06) 5 | .... 
Rochester German, Rochester.. 100 | ¢500,000 344.83 ‘tApril, 06} 24] .... 
Stuyvesant, New York. aa zo 200,000 176.06\*Jan., ’06) 3 125 
Union, Buffalo. . 100 | 390000 «156.1 14/¥Aug. * 106, 3 | 162 
United States, New York .. | 254)  950,000| 124.15 041 3 85 
Westchester, New York... .., 10) — 300,000; 659.37) *Aug, 06) 15 | 400 
Williamsburgh City, Brooklyn.......| 50 250,000/ 696.84 *July, ’06/ 10 | 800 
Other State a suai in ane ro | | 
tna, Hartford....... 100 | 4,000,000 271.57, tOct., 06) 4 398 
Allemania, Pittsburg... ou | 200,000 206.59)'*July, ’06 4 166 
Alliance, Philadelphia... oes 500,000 2 ae oe Pea 
American, Newark. 5} 600,000 505.07 ¢Oct., °06} 4 | 552 
American Central, St. Louis.. 100 | 1,000,000 243.15/fSept., ’06 3 205 
Ben Franklin, Allegheny. 50 200,000 162.54/*July, °06| 8 200 
Boston, Boston... : 100 | 1,000,000, 306.11, Oct, 06 3 | 255 
Calumet, ss ieee -: | 200,000 i) SS | re As ae: 
Camden, Camden'.....-............| 29°] K 229.08\sJan., ’06) 10 sine 
Capital, Concord... 100 200,000 152.00*Oct., °06} 24] 110 
Citizens, St. Louis.. 100 200,000 PEE s:5:44,0 20 e 280 
Concordia, Milwaukee .. 100 | —¢300,000 197.42\*Jan, 06] 4 |.... 
Connecticut, Hartford..............| 100 | 1,000,000} 269.39 *July, ’06] 6 | 300 
County Fire ‘of Philadelphia.. eee | 100 | 400,000 156.06 “July 06 4 150 
Delaware, Dover. . Zisseef ae] 200.000 131.46!s 05} 2 140 
Delaware, .Philadelphia’ . 10 | 4400,000 128.57/*Jan., °05| 3 230 
Detroit F. and M., Detroit... 50 | 500,000 253.90) fSept., 06 24 250 
Dubuque F ,and M., Dubuque... .. | 100 | 200,000 216.38 *July, ’06} 7 | 250 
Eastern Fire, Atlantic City.. ..; 100 | 200,000 160.69 sJan. 06 9 140 
Equitable F. and M., Providence .. 50 | 400,000 159.65)*Jan., °06) 4 106 
Federal, Jersey City... tes ¥ , 01 271.23)s 705) 10 Sar 
Fire Association, Philadelphia. . 50 | 500,000 402.64 *May, ’06) 40 670 
Firemans Fund, San Francisco.... .. 1c0 | 1,000,000 371.81/*Jan., 5 pices 
Firemens, Newark.. seasnef 00 | BOO 279.23\tJuly, ’06 3 360 
Franklin, Philadelphia .. ., 100 | = 400,000 349.17)*April, ’06} 10 200 
Georgia Home, Columbus..........| 100 | 300, 184.07|\*July, ’06 5 150 
German, Freeport...............-. 100 200,000 1,076.03 *Jan., ’06) 15 pes 
German-American, remem es 200,000 152.82;*July, ’06 3 100 
German, Peoria. . sveine of 100 200,000 163.22\sJan., ’06) 9 Ses 
German, Pittsburg. . doixipie sixes eae 200,000 156.61\*July, ’06 6 170 
German, Wheeling...............-.| 100 200,000 201.68 *July, 06} 5 | 210 
German National, SGhica Oa. | 100 200,000 BS (ES se ‘eS 
Girard F. and M., Philadelphia...... | 100 ; 332.62 ¢Oct., ’06) 5 331 
Granite State, Portsmouth, N. -H....| 100 200,000 200.19 *July, 706 8 137 
Hartford, Hartfor ...| 100 | 1,250,000 509.98)\*July, ’06) 10 520 
Humboldt Fire, Allegheny .. f 50 | 200,000 223.39 tJuly, 706 4 200 
Indianapolis, Indianapolis. . ... 100 200,000) 149.31 *July, ’06) 3 165 
Ins. Co. of North America, Phila... 10 | 3,000,000) 216.24 oyu 06 6 | 230 
Ins. Co. of State of Pa., Phila.. ..! 100 | 200,000: 142.09) *Jan. Or ae! ue: 
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3 
Net Last oh 
o.; —— . Fp om 
= ue 0} ECLARED. aon 
NAME OF COMPANY. | $8| Capital | Stock AEF 
44. | Paid Up. | Per $100 6 UO 
A? an. 1, D Sad 
1906. ate. Per Ct. iS 8 
: na 
Lumbermens, Philadelphia . 25 $250,000 395.69/*July, ’06) 6 280 
Mechanics, Philadelphia... 25 | — 250,000 Ol 118 “July: 06, +5 | 180 
Mechanics & Traders, New Orleans 100 300,000 Co a oe 130 
Mercantile F. and M., Boston....... 100 400,000 117.07|*Jan., ’06} 4 | .... 
Metropolitan, Chicago............. 100 200,000} = 110.69|sJan., °06| 5 | 125 
Michigan Commercial, Lansing... 50 | 300,000 122.43 ae 170 
Michigan F. and M., Detroit........ 50 400,000 170.67|*July, ’06} 3 120 
Milwaukee Fire, Milwaukee... 10 200,000 177.64/*Jan., ’06} 5 210 
Milwaukee — Milwaukee.. 10 200,000 778 .60|*Jan., ’06) 20 es 
National, Allegheny... ..| 50 200,000 252.99)*July, ’06| 8 230 
National, Hartford... 100 1,000,000. 318.09|*Jan., 706 7 285 
National’ Union, Pittsburg. 100 750,000 139.86 ojan F 06 4 ‘ ” 
Newark, Newark. 5 250,000 214. 46/5 05) 10 Saar 
New Brunswick, New Brunswick... 25 200,000 122.26\tJuly, °06) 24] 150 
New Hampshire, Manchester... 100 | 1,000.000 223.76/*July, ’06) 5 200 
New Jersey Fire, Camden.......... 123 200,000 PIB acs cncel se ee 
Northwestern National, Milwaukee ..| 100 | /1,000,000 303.89|*July, ’06) 74] 217 
Old Colony, Boston............... ee 400,000 pean en er 
Orient, Hartford hina a 500,000 959.50\s 05) «10 ne 
Pennsylvania, Philadelphia. _ Rane ca oa 100 400,000 848.17/*Sept., 706) 10 400 
Pheenix, Hartford. 100 | 2,000,000 219.05|¢Oct., 06} 24] 270 
Providence Washington, Providence . 50 500,000 233.60)*Jan., ’06 5 126 
Reliance, Philadelphia. . ...| 50 300,000 167.72|*June, ’06 3 146 
Security, New Haven.. 40 500,000 172.20|*Jan., 06) 4 /.... 
Shawnee Fire, Topeka. . 100 200,000}  251.16|*July, ’06) 5 | 200 
Southern Fire, Lynchburg en 1:108,456 Lk er ee bates 
Springfield F. and M., Springtieki 100 000,000 198.30)*July, ’06) 5 250 
Spring Garden, Philadelphia. . .| 50 400,000 175.72|/*Jan., ’06) 3 ecdeths 
St. Paul F. and M., St. Paul... ...| 100 ; 363.17|*Jan., ’06 5 W175 
Standard, Trenton. 25 200,000 190.28/*April, ’06) 3 162 
Star Fire, Louisville.. 100 200,000; «sw. wfc ee es nae 
Teutonia Fire, er-. 50 200,000 213.66|*July, ’06) 8 190 
Teutonia, New Orleans.. 100 250,000 154.65/*Jan., ’06) 5 150 
Union, Philadelphia... 20 200,000 178.39|*Jan., °04) 24) 125 
United Firemens, Philadelphia . . 10 ¢300,000 174.86/*June, 706 5 180 
Virginia F. and M., Richmond.. 25 250,000 234.31|*July, ’06 4 200 
Virginia State, Richmond. 25 ,000 163.11|*July, 706 3 130 
Western, Pittsburg... 50 300,000] { 121.09/*July, ’06 3 123 
*Semi-annual. Quarterly. {Capital decreased in 1906 from $400,000. @ New com- 
pany organized; old Dutchess retired owing to San Francisco conflagration. b Capital in- 


creased in 1906 from $500,000. c Capital increased in 1906 from $200,000. d Capital decreased 

in 1906 from $702,875. e Capital is being increased to $400,000. f Capital increased in 1906 

= ey ,000. ‘: g Capital jincreased in 1906 from $150,000. # Capital increased in 1906. 
id. s Annua 





VARIOUS ITEMS. 


—Up to October 6 the Insurance Company of North America had paid to its 
San Francisco policyholders $3,609,197 without deducting reinsurance. 

—A. C. Heltzel, formerly special agent of the Northern, has been appointed 
special agent of the Orient and the London and Lancashire in the mountain field, 
succeeding Burns Macdonald. 

—Attorney-General Webb of California, in his report to the Governor, recom- 
mends the introduction of a standard form of fire insurance policy and the 
passage of a statute requiring deposits from foreign companies. 


—The Glens Falls recently received the following telegram from General Agent 
G. B. Greenslet, who has been in charge of the company’s settlements in San 
Francisco: ‘This strenuous task is accomplished. Sing the Hallelujah chorus, 
and our 800 satisfied claimants, having received over $1,000,000, will join in the 
refrain * *,” 

—The Seattle Fire and Marine Insurance Company of Seattle, which recently 
increased its capital, advises us that the published statement that the company 
is undergoing reorganization is incorrect, and that the only change which has 
taken place in it since it was chartered is the change in name from Manufacturers 
Indemnity Association, early in 1906. 

—British Fire Prevention Committee Red Books recently issued: embrace: 
No. 116 (‘Fire Tests With Glass,” price $1.75); No. 113 (‘Fire Test as to the 
Protection of Window Openings,” price $1.25), and No. 114 (price $1.25), cover- 
ing “Fire Tests With Floors;” a floor of reinforced concrete by the Patent In- 
dented Steel Bar Company, Limited, London. The latter comprises reports of 
observations before, during and after the test, with diagrams, tables and illustra- 
tions. Copies of the Red Books may be procured through The Spectator Com- 
pany, 135 William street, New York. 

—O. E. Johnson of the Charleston, S. C., agency of Ravenel, Johnson & Rob- 
ertson, recently unearthed an interesting contribution to fire insurance history 
in this country. Heretofore it has been generally accepted that Philadelphia 
saw the birth of the first fire insurance company, but Mr. Johnson, while 
perusing “South Carolina, Under the Royal Government,” by General Edward 
McCrady, came upon the following, which has been authentically established 
from files of The City Gazette, the first newspaper published in Charleston: 

“They state that the proposed value of those who had subscribed amounted to 
about £100,000. The society was organized on the 3d of February (1736), under 





























October 25, 1906] 


the name of ‘The Friendly Society.” John Fenwicke, Samuel Wragg and Charles 
Pinckney were chosen directors; John Crokat and Henry Peronneau, merchants; 
Gabriel Manigault, treasurer; Gereit Van Velesen and John Laurens, fire mar- 
shals.” 
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LIFE INSURANCE TOPICS 





IN AND ABOUT NEW YORK. 


The Home Life of this city reports a very favorable increase in 
business for the quarter ending September 30. Paid-for business for 
the preceding three months was $3,216,000, while the writings for the 
same period of 1905 amounted to $2,885,000. 

On December 12, the Germania Life will elect five directors. The 
candidates are Carl Kloenne, Alfred Roelker, Heinrich Rose, Max A. 
Wesendonck and Ewald Fleitman. All but Mr. Fleitman are at pres- 
ent members of the board. 

President Tatlock of the Washington Life has chosen Gardner 
Ladd Plumley as actuary of that company. Mr. Plumley is the son 
of the late Gardner Spring Plumley, D. D., and is a Fellow of the 
Actuarial Society of America. He has been connected with the life 
insurance business from boyhood, starting at the age of fourteen with 
the Provident Savings Life. After five years with that society, he left 
business that he might obtain a more complete education. In 1888 he 
returned to life insurance work in the actuarial department of the 
Mutual Life. After five years with the Mutual, he was chosen by the 
Home Life as assistant actuary. His health demanding an entire rest 
from business, he resigned from the service of the Home: Life in 
1903. Mr. Plumley’s record shows that the Washington’s new actuary 
is a man of ample experience and well fitted for his tasks. 


BOSTON AND VICINITY. 


Frank A. Wesley, assistant director of agencies of the Columbian 
National Life, has been elected a member of the board of directors. 

Louis D. Brandeis, a Boston lawyer who suddenly blossomed forth 
as one possessed of profound knowledge regarding life insurance 
about the beginning of the life insurance investigations, addressed 
the Twentieth Century Club, last Saturday, on the subject of per- 
missive savings bank insurance. His theme dealt principally with 
what he termed “the waste and the oppression of the existing system 
of industrial insurance.” 


NOTES FROM PHILADELPHIA. 


It is reported that there is again a prospect of a compact being 
formed among the plate glass insurance companies covering this field. 
Heretofore the Philadelphia Casualty has blocked all efforts in that 
direction by refusing to become a member of such an organization or 
be bound by its rules or rates. At one time there was a strong senti- 
ment prevailing that, should a compact be formed, a stamp clerk 
should be provided for; but, judging by the attitude of some offices, 
which object to laying their business bare before any one but their 
own representatives, it seems as though this feature would have to 
be abandoned in the event of the formation of a compact. The sug- 
gestion that it might be well to rate certain risks here as is done in 
New York, is also not favored by agents generally. 

The selection of W. G. Sweeney, of the home office of the Phila- 
delphia Life, to be the manager of the Illinois branch of the company 
being established at Chicago, is looked upon as a particularly good 
move, in view of the record he has made here. The company will 
also sell stock in connection with insurance in that State. 





—The October number of The Journal of the Institute of Actuaries contains 
a paper on “Reversionary Securities as Investments,” by C. R. V. Coutts; the 
new French assurance law, and tables of continuous temporary annuities, Om 
2% per cent. Other features include examination papers and the report of the 
annual meeting. Copies of this number may be obtained through The Spectator 
Company, 135 William street, New York, at $1 per copy, 
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THE MIDDLE STATES. 





Ernest J. Heppenheimer Elected President. 

At the quarterly meeting of the directors of the Colonial Life Insur- 
ance Company of America, held on October 18, Ernest J. Heppenheimer 
was elected president, the former president, Edward F. C. Young, ac- 
cepting the vice-presidency, and John A. Walker, former vice-president, 
the second vice-presidency. This action, which was taken upon the in- 
itiative and recommendation of Mr. Young, was contemplated some years 
ago when the success of the company first seemed assured, but was de- 
ferred until such time as it would appear not only that the future out- 
look spelled prosperity but that success had been achieved beyond perad- 
venture. Mr. Heppenheimer takes his place at the head of the company 
with the loyal support of a well-trained force of enthusiastic workers 
who have labored unceasingly for the advancement of the Colonial. 
With this sturdy support and the intimate knowledge of life insurance 
conditions gained by Mr. Heppenheimer during an extended experi- 
ence, there can be but one result; the continued growth and prestige 
of this active company. 


—The Fidelity Mutual Life has appointed William A. Rice general agent at 
Altoona, Pa. 

—The Fidelity Mutual Life has experienced a very good year, and is calling 
upon its agents for a good volume of business to round out 1906. 

—Thomas F. Behan, of Albany, has been appointed. Third Deputy State 
Superintendent of Insurance, at an initial salary of $3600. Mr. Behan entered 
the Insurance Department in 1888, and two years ago he was admitted to the 
bar. He is considered an expert on insurance law, is well versed in the affairs 
of the Department, and is a splendidly equipped man for the position. THe 
SPECTATOR joins with numerous friends of the new third deputy in hearty con- 
gratulations on his appointment. 

—Marcus W. Adams has resigned as superintendent of agencies for the Atlantic 
territory of the Metropolitan Life. At the end of this year the Atlantic territory 
will be divided. William G. Staniland, superintendent of agencies for the 
metropolitan territory, has taken charge of the Jersey City, Jersey City Heights, 
Bergen, Union Hill, Hoboken, Bayonne, Newark, Essex, Roseville and Harrison 
districts, and these will later be made a part of the metropolitan territory. 
Other New Jersey districts will become a part of the Keystone territory, and 
will be under Thomas W. Dwyer, who has been in charge of the Keystone ter- 
ritory. William F. Dobbins, superintendent of agencies for the New England 
territory, has supervision of the districts in Rhode Island and Connecticut, and 
these are to be made a part of the New England territory. The districts north 
and west of the Yonkers district in New York State are transferred from the 
metropolitan territory to the Great Northern territory, under Superintendent of 
Agencies Kavanagh. 





THE NEW ENGLAND FIELD. 


—Frank A. Wesley, assistant director of agencies of the Columbian National 
Life, has been elected a director of that company. 

—Parties representing about 20,000 certificate holders in the Hartford Life 
have brought suit to compel the distribution of the so-called safety fund of 
$1,000,000. A receiver is also asked for. The suit is returnable in the Superior 
Court at New Haven on November 6. This is the reopening of an old con- 
troversy which has been going on for years, but which now assumes a little 
different form, the certificate holders having this time pooled their interests. 





—Citizens of Vermont are urging the establishment of an Insurance Depart- 
ment. At present the Secretary of State and the Treasurer give their spare 
time to supervising insurance matters, for which each receives a salary of 
$1000 a year. It is suggested that the office of Commissioner of Insurance be 
created and that the $2000 now paid to the Secretary and Treasurer be paid to 
the Commissioner of Insurance, who will be expected to give all his time to 
insurance. 





THE WEST, 


Oklahoma Company Reinsured. 


The Kansas City Life has reinsured the business of the American 
Mutual Life of Oklahoma, which was organized about a year ago. 
William Busby, who has made millions in the coal business, was at the 
head of the company. With the business taken over from the American 
Mutual, the Kansas City Life will have $10,000,000 insurance on its books. 








—George W. Van Fleet, formerly of St. Louis and New York, has been elected 
president of the Ohio Mutual Life of Cincinnati, succeeding Alexander Hill, 
resigned. 

—The Western Life Indemnity of Chicago announces the appointment of Frank 
Hill, formerly with the Federal Life, as general agent in the field at large. 
The company has just put on the market a new line of policies, and is ready 
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for an active business campaign. This may be conjectured from the fact that it 
is now in correspondence with some three hundred agents. 


—Simon W. Croy, formerly with’ the Mutual Life of New York, has been 
appointed agent for the Hartford Life in forty counties of Central Ohio, with 
headquarters in Columbus. 

—J. H. Dunn, formerly superintendent of agents of the Security Life and 
Annuity, has been appointed manager for Illinois, with headquarters in the 
First National Bank building, Chicago. Mr. Dunn is rapidly perfecting his 
field organization, and expects to report a substantial volume of business before 
January 1. 

—Berthold Kende, formerly of Portland, Maine, has taken the State agency 
for Minnesota of the National Life of the U. S. of A., and will make his head- 
quarters at Minneapolis. He succeeds Colby & Sullivan. Another recent ap- 
pointment by the same company is T. A. Trusty, at Little Rock, as State agent 
for Arkansas, succeeding Grier & Milliken. The National is making substantial 
progress this year. 

—The American National Life Insurance Company of Detroit has filed articles 
of incorporation and elected the following officers: Vice-president, Joseph T. 
Goodrich; second vice-president and treasurer, Fred Kirts; medical examiner, 
Dr. W. A. Imrie; general counsel, Charles Flowers, and secretary, E. C. Brazier. 
The directors are Charles C. Goodrich, A. J. Reed, Walter W. Smith and Albert 
A. Bentley. 





THE SOUTH. 


—The State Mutual Life of Rome, Ga., has entered Florida. 


—The Southern States Life of Atlanta is preparing several new and attractive 
policy forms. 

—The State Mutual Life has just been licensed to do business in New Mexico, 
ard ‘it now operates in fourteen States. 

—The Kentucky State Medical Society has adopted a rule that insurance ex- 
aminations will not be made hereafter for less than $5. 

—P. C. Wadsworth, vice-president and director of agencies of the Southern 
States Life of Atlanta, has resigned, and is succeeded by Robert F. Moore, who 
has been associated with Mr. Wadsworth. It is said that Mr. Wadsworth will 
take up a special line of life insurance work. 

—The Court of Appeals, at Frankfort, Ky., in an opinion by Judge Orear, 
affirmed the decision of the Campbell Circuit Court, in the case of the United 
States Life vs. Harry Sprinks. The decision, which is an. exhaustive one, 
practically abrogates every contract of deferred dividend insurance, and holds 
that the apportionment by annual accounting shall be credited to the policy. In 
the case in question the appellee had taken out a policy for $25,000, which pro- 
vided for a ten-year dividend. He failed to pay the last premium, and died after 
the time in which the payment was to have been made. The company declared 
his policy had lapsed, and his heirs claimed that the extension of insurance 
should be applied and the policy kept in force. The lower court awarded 
judgment. 








MISCELLANEOUS LIFE NEWS. 


The National Association of Life Underwriters. 


SEVENTEENTH ANNUAL CONVENTION AT ST. LOUIS, 
OCTOBER 23, 24 AND 25. 
{SPECIAL DISPATCH TO THE SPECTATOR. ] 

St. Louis, Mo., October 23.—More than 250 delegates were reported 
present at the opening session of the seventeenth annual convention of 
the National Association of Life Underwriters in the Olympic Theater 
to-day. The executive committee held a strenuous session on Monday 
evening to complete its report and devoted much time to discussion of a 
resolution barring executive officers of companies from membership in 
the association. 

After an invocation by the Rev. B. T. Fullerton, the delegates were 
welcomed by Rolla Wells, mayor of St. Louis, and President George Ben- 
ham of the local association. The roll call of delegates having been com- 
pleted, President Charles W. Scovel read his address, extracts from 
which are presented below. This was followed by the report of the 
secretary, Ernest Judson Clark. ; 

The association then became international in its character by the in- 
troduction for the first time of a delegation from Canada. President 
Scovel presented the members and G. H. Allen of Montreal, president of 
the newly organized association in that city, responded briefly, after 
which an address he had prepared was read in his behalf by Secretary 
Milne of the Montreal association. 

Treasurer Eli D. Weeks was on hand as usual with his report and 
received the usual hearty greeting. The association has a balance on 
hand of $2273, exclusive of $1193 in the extension fund. 

Jerome T. Edwards of the New York association presented a series of 
resolutions covering publicity rather than governmental interference, 
condemning legislation which interfered with the right of contract, pro- 
testing against board contracts and the sale of stock with policies, 
against rebating generally and that no member accept reimbursement of 
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expenses from a company when engaged in association work. The reso- 
lutions were referred to the executive committee. 

A number of minor resolutions were introduced and referred under 
the rule. The president was instructed to appoint a committee to pre- 
pare suitable resolutions on the death of James L. Johnson of Spring- 
field, Mass., a former president of the association, after which an ad- 
journment was had until the afternoon. 

The first business of the second session was the presentation of a 
paper by Young E. Allison of The Insurance Field on ‘‘What’s the matter 
with the press,’’ which was warmly received and the author was compli- 
mented with a rising vote of thanks. Discussion of the five-minute 
topics came next, and among the speakers were: C. W. Van Tuyl of 
Minneapolis; Wm. L. Scott of Philadelphia, and W. D. Wyman of 
Chicago. 

Richard W. Cochran then read the report of the executive committee 
reviewing the work of the association for the year. It included the 
report of the sub-committee on the establishment of an official organ, 
and the consummation of the arrangement for the publication of life as- 
sociation news. The following amendment to the constitution was 
offered for adoption: 

No person may hereafter become an officer, member of the executive 
committee or delegate to the association, unless he be an agent or local 
manager or other field worker for a regular legal reserve company, who 
is clearly identified with an agency as distinguished from the home office, 
and, unless, also, he be a member in good standing of a local association 
belonging to the national body. Anyone hereafter becoming such officer, 
member or delegate and ceasing to be eligible as aforesaid shall be dis- 
qualified for further service in said position. 

Each existing ex-president for his life, and each future ex-president so 
long as he remains personally eligible as aforesaid, but no longer, and 
in either case whether he belong to a local association or not, shall be a 
regular member of the executive committee and a delegate at large at 
all meetings of the association with the privilege of the floor, and shall 
have the right to vote with the delegates from his local association, if 
any, provided, however, that in the case of a future ex-president, if he 
cease to be personally eligible as aforesaid, he shall forthwith be placed 
on the roll of honorary ex-presidents. 

Exceptions were taken to the amendment by a number of delegates, 
and a substitute offered for it was defeated. On motion the whole report 
went over for discussion by sections at a future session when printed 
copies of the report will be available. As the hour was growing late, 
little interest was manifested in further discussion of the five-minute 
tepics and an adjournment was heartily welcomed. 

The programme for the sessions follows: 

Tuesday Morrivz Session, 9:30.—Invocation, Rev. B. P. Fullerton. 
Addresses of we/come: Hon. Rolla Wells, mayor of St. Louis; George 
Benham, president Life Underwriters Association of St. Louis. Roll call 
of delegates. Reading minutes of previous convention. President’s ad- 
dress. Secretary’s report. Report and recomendations of the executive 
committee. Treasurer’s report. Announcements of local committee. 

Afternoon Sessior, 2:00.—Address, Young E. Allison, editor The In- 
surance Field, Louisville, Ky., ‘‘What’s the matter with the press.”’ 
Discussion of five-minute topics: ‘‘By what line of action this coming 
year can the National Association best advance the whole association 
movemert everywhere, both in its life and growth, and in its public in- 
fluence and usefulness?’ ‘‘How can the meetings of local associations 
be made mo.: attractive and most productive of benefit to the business 
of life insurance?’’ Address, Hon. Frederick H. Nash, former Deputy 
Attorney-General of Massachusetts and secretary Chicago conference of 
State officials, Boston, Mass. ‘‘Experimental insurance legislation.” 

Wednesday Morning Session, 9:30.—Address, E. E. Rhodes, mathe- 
matician Mutual Benefit Life Insurance Company, Newark, N. J., 
“Problems of insurance lew.’’ Continuation of discussion of five-minute 
topics: ‘‘How can it be demonstrated to the public that the soliciting 
agent is essentia! to the successful conduct of life insurance?’ Ap- 
pointment of nominating committee: Address, Sylvester F. Scovel, 
LL. D., professor of sociology (former president) University of Wooster, 
and president National Reform Association, Wooster, Ohio. ‘‘Life in- 
surance and social duty.”’ 

Thursday Morning Session, 9:30.—Announcement of successful prize 
essayists: ‘‘The relation of the public press to American life insurance.”’ 
Presentation of Calef loving cup. Presentation of Ben Williams vase. 
Reading of prize essays. New business. 

Afternoon Session, 2:00.—New business. 
mittee. E’ection and installation of officers. 
lection of time and place of next annual convention. 
Meeting of new executive committee. 

The arrangements for the banquet are: Toastmaster—Ex-President 
William D. Wyman; Rev. Henry Stiles Bradley, St. John’s Church, South 
Haven, Mo.; Hon. Charles G. Dawes, Ex-Comptroller United States 
Treasury and president Central. Trust Company, Chicago, IIl., “Sherman 
anci-trust law’; G. H. Allen, president Life Underwriters Association of 


Report of nominating com- 
unfinished business. Se- 
Adjournment. 
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Canada, Montreal, Can., “The Canadian movement’’; Hon. Shepard Bar- 
clay, ex-judge Missouri Supreme Court, St. Louis, Mo. 


ADDRESS OF PRESIDENT SCOVEL. 


In the course of his annual address, President Charles W. Scovel, 
Pittsburg manager of the Provident Savings Life of New York, ex- 
pressed the following strong views: 

Among all the developments of this epoch-making year, none is of 
deeper significance for the future of life insurance than the growing 
realization of the true status and function of the agent. I do not be- 
lieve that the future historian, as he makes up the record of this world- 
wide, wonder-working institution, will spend much time on many mat- 
ters that have been most conspicuous in current newspaper head-lines. 
He will be more likely to emphasize the fact that it’ was through certain 
temporary agitations in the years 1905 and 1906 that the full status of the 
agent began to be generally recognized. And the historian will dwell 
upon the resulting improvement in the personnel and morale of the 
agency force and its increasing influence in the development of the whole 
institution. 

As a matter of fact there are just three essential elements in life in- 
surance, the agent, the management, and the policyholder. I name them 
first in this order because it is the historic order; the order in which they 
come into being. The agent is the original, creative force. Before the 
company was, he got together the few men needed to undertake its man- 
agement and the many men needed to join in insuring each other’s lives 
through its instrumentality. When the company has passed its early 
stages, then its three elements take rank in importance thus: the policy- 
holder, the agent, and the management. Then the agent’s function, 
while not creative as at first, is reproductive; and reproduction is the 
nearest thing to creation. * * * 

The agent is not merely the hired man of the management. He is in 
much closer daily touch with the friends and neighbors whom he in- 
duced to insure, and his sense of personal responsibility to them is con- 
stantly before him. His service to them is only begun with writing the 
application; it continues year after year in the collecton of premiums, 
readjustments of beneficiaries, making of loans, and so on, until its cul- 
mination in helping to make proofs of claim and turning over the pro- 
ceeds. At every point he is the intermediary between his policyholders 
and the management; at every point it is to his own interest to do the 
best he can for his policyholders. It is the agent who in fact personifies 
the distant management to his policyholders; it is he in whom they put 
their trust. Any man desiring information or advice about his life in- 
surance will commonly turn to the agent whom he personally knows and 
trusts. Moreover, the agent with continuing renewal commissions (the 
plan favored by the most conservative companies) has a more perma- 
nent pecuniary interest in the future of his company and the satisfac- 
tion of all its policyholders than any salaried official or individual policy- 
holder. * * 

The crowning recognition of the agent’s status has been this year at- 
tained in his organized capacity as constituting the National Association 
of Life Underwriters with its seventy lccal associations throughout the 
United States and Canada. And rightly so. For here the agent’s status 
is wholly unique. This is the only life insurance body of National 
scope—to say nothing of our new international scope. Our position among 
all life insurance men is also unique in that, as a body, we have no re- 
lation whatever to any or all of the home-office managements. We 
include in each district the agents who, as individuals, represent prac- 
tically every one of the standard companies. Yet, as a body, each as- 
sociation must be and is wholly independent of, and non-partisan as to, 
any particular company or group of companies. This for the simple and 
conclusive reason that each of us, representing a different company, 
must in the nature of the case leave his own company behind him when 
he seeks common ground with the rest of us. It is for these fundamental 
reasons that our associations have been so widely recognized this year 
as standing, where for twenty-three years we have stood, directly for 
the great common cause of life insurance, which is the cause of the 
people. 

Time fails me to narrate the meny instances in which the public au- 
thorities in many States have welcomed and recognized the assistance 
received from our local bodies in matters of legislation, in hunting down 
individual offenders, in stopping evil practices by a few legal reserve 
companies and in rooting out various irresponsible concerns masquerad- 
ing in the guise of life insurance. The most conspicuous instance, of course, 
was in New York where members of the Armstrong committee have 
acknowledged their indebtedness to our five strong associations in that 
State for proving to the committee that certain radical changes in the 
bills originally reported were absolutely necessary in the public interest. 
But this differs only in degree from what we have been doing from the 
first; as witness our record with the laws against rebates and other dis- 
criminations between policyholders. In 1887 our Boston association 
prepared and secured the passage of the anti-rebate law of Massachu- 
setts, the first one ever enacted. Our associations elsewhere at once 
took it up, and themselves secured the passage of the same law by 
twenty States up to 1897, and the number is nearer thirty up to date. I 
doubt if any other body can show a like record as promoters of uniform 
insurance legislation. * * * 

The chief business of this convention—presuming that it will ratify 
at all what its officers have done in accepting and acting on the invi- 
tation to join in this national movement—is to throw all possible impetus 
into the coming campaign to make propaganda in all the States for 
legislation that will really do good, and not harm, to this great public 
institution of life insurance. We hold our commission from the com- 
mander-in-chief himself; it runs to the humblest member of our furthest 
association, and it runs until the campaign is finished. That is inspi- 
ration enough for each one of us to do his duty to the end. 


EXPERIMENTAL INSURANCE LEGISLATION 


The Hon. Frederick H. Nash of Boston, former Deputy Attorney- 
General of Massachusetts, read a paper on this topic, in which he said: 
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My text is in these few words, ‘“‘The law should follow business.’’ 
They are peculiarly fitting to the business of insurance. It is not a 
simple, easy matter to know about insurance, though the constant ac- 
cession to the ranks of life agents, of clergymen withou. cures, lawyers 
without practice, and boys without general or special education, has 
created a popular impression that the business is a refuge where the 
unfit may survive. It is a profession complicated and highly technical, 
not to be conducted, in my opinion, by savings banks through the em- 
ployment of an extra clerk or two. I have spent eight years in learning 
a very little about it, and as you observe, I do not venture from home 
upon an insurance excursion without an actuary at my side. * * * 

The conditions in New York have seemed to the legislature of that 
State to call for a departure from generally accepted notions concerning 
the limits of legislation. The law no longer follows business there, but 
seeks to drive it into untried channels. The administration of existing 
law followed so far behind, that legislation now cuts across lots and 
heads off business management. The result, by those of us who are not 
affected, is awaited with curiosity. * * * 

Section 97 of the New York law limits the expense of placing new 
policies to the loadings on those policies plus the present worth of the 
assumed mortality gains according to the select and ultimate of valu- 
ation, and limits the renewal commission to agents to a certain per- 
centage of the gross premiums for a certain number of years. Though 
the compensation to agents depends on the loadings, the size of which 
is not fixed by law, yet the effect of competition will probably be to 
prevent substantial increase in loadings. The effect of this law, there- 
fore, must be either to limit arbitrarily agent’s remuneration, or to in- 
crease the cost of insurance. 

The New York law rests on the theory that older policies ought not to 
be charged any of the expenses of getting new ones, but as the accre- 
tion of new and healthy risks through their surplus vitality creates a 
surplus of money, it is fair that the older policyholders who share in the 
benefit should share in the burden. The decision how much should be 
paid for ‘‘new blood’ is a matter of administration which ought to be 
left with the directors, not assumed by the State. * * * 

The zeal of lawmakers to get the better of business instead of helping 
it has reached its culmination in the present craze for standard forms of 
life policies. It is well enough to provide by law that all policies must 
contain certain standard provisions and that no policies shall contain 
certain objectionable restrictions, but the iron-clad form, unchangeable 
except by more legislation, has nothing to commend it but the mistaken 
notion that a man ought to be encouraged to make an important con- 
tract without reading it. Indeed, it works positive harm in barring the 
variation which many of us who take policies want, and in preventing 
improvements such as competition has brought about and if let alone 
will bring about in the future. The history of twenty years of policies 
shows steady progress in liberality to the insured. But requiring a 
company desiring improvement to serve notice of a proposed change 
upon all the other companies to the end that if approved by the Insur- 
ance Superintendent the change shall be imposed upon all the other 
companies must effectually cut off hope of improvement. * * * 

The interferences of which I have spoken are merely wantonly im- 
pertinent; they are not dangerous. But I view with alarm the tendency 
to require companies annually to distribute all except a small part of 
the surplus, or to limit the safety fund according to a sliding scale, 
which is arbitrary and unscientific. What would be thought of a business 
corporation which by vote of its stockholders required its directors to 
declare dividends of all surplus above two per cent of its liabilities? The 
undivided surplus ought to be elastic in the discretion of the directors. 
A surplus which the company must account for to its policyholders can- 
not be a source of danger, but must be a source of strength, and if any 
corporation needs to be strong above rumor or suspicion of insolvency 
that corporation is a life insurance company. If the law is to deal with 
surplus at all, aside from making the company accountable for it, the 
law should either compel the accumulation of sufficient surplus, to pre- 
vent headlong competition in annual dividends, or permit a sum equiva- 
lent to a decent proportion of the reserve to be held as a safety fund. 
Yet I have seen the proposition seriously made by an Insurance Com- 
missioner and embodied in a bill, to require every company to distribute 
every year all its surplus, and when an actuary and a lawyer modestly 
pointed out the calamity lying in wait for the policyholders of a company 
whose directors might obey such a law, an Insurance Commissioner said, 
“What is this country coming to if actuaries and insurance lawyers are 
te make our insurance laws!’’ * * * 

Much of the popular discontent with life insurance is due to the needy 
agent who will say anything to sell a policy. Laws directed against 
false estimates will not accomplish much. The remedy lies with your as- 
sociations. It is your opportunity. While the States are passing elabo- 
rate acts, which beat around the point, your organizations can do much to 
purify the business. Just as a bar association of lawyers is watching to 
oust from practice unworthy members of their profession, so you may 
bring to the Insurance Commissioners, having power to withhold agents’ 
licenses, information of the transgressions of insurance shysters. Indi- 
vidual complaints may be ascribed to personal feeling, but the considered 
action of a life underwriters’ association will be treated with respect. In 
making your calling a profession, I wish you success. 


PROBLEMS OF INSURANCE LAW. 
E. E. Rhodes, mathematician for the Mutual Benefit of Newark, han- 
dled the above topic in an able manner. Among other things, he said: 


Life insurance, as a business, finds its justification in that it meets, as 
nothing else yet devised does, a universal need. The complexity of 
modern life, which makes one member of a family the producer for all, 
and, consequently, the mainstay of all, is responsible for the introduction 
and development of the business. This same complexity, ever increasing, 
will also require, until some better scheme is found for accomplishing 
the same purpose, the continuance of the institution. Life insurance will 
endure, and because of its necessity and its intrinsic value, will find its 
scope constantly expanding. Like all other agencies for good, it has 
been abused by those who have been charged with its development and 
conservation. 
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We are in an era of reform. Real reform, proposed by men who, with 
a clear understanding of the subject, act solely in the public interest, is 
alone worthy of consideration. That reform which has nothing but the 
label to commend it, proposed by honest but uninformed men, or by men 
with ulterior motives, should be disregarded. * * * 

The policy of the State is seemingly being reversed. Hitherto the 
State has striven to make insurance companies as strong as it was pos- 
sible to make them, to throw around them safeguards and restrictions 
by which their resources could be husbanded. Now, surplus reserves to 
meet unforeseen contingencies are limited; the annual distribution of 
surplus is enforced upon all companies alike, and the law tempts com- 
panies to distribute more than they should; the system of net valua- 
tions is supplanted by a form of gross valuation; an arbitrary limit of 
expense is fixed for all companies alike, regardless of the character of 
their business; expenses are not only limited by statute, but the manner 
in which they shall be incurred is prescribed, and the form and phrase- 
ology of the policy contract appears in the law. * * * 

Yielding to none in my advocacy of annual dividends, I at the same 
time recognize the desirability of permitting at least young and weak 
companies to make distributions of surplus less frequently than an- 
nually, and also the desirability of a deferred dividend period for certain 
classes of sub-standard risks. I would provide that a company defer- 
ring surplus distributions on any of its policies should publish separate 
schedules of such policies for each dividend period showing those in 
force at the beginning of the year, those issued and terminated during 
the year, with the mode of termination, and those in force at the end 
of the year. I would also require a separate schedule showing the de- 
ferred dividend fund at the beginning of the year, the accretions during 
the year and the sources thereof, the payments from the fund during the 
year and the fund as it stands at the end of the year. * * 

Companies differ so widely in age, in standing, and in the silaalaias of 
their business, that I do not believe it is practicable to prescribe a gen- 
eral rule for limiting expenses. Neither do I believe such a rule will 
necessarily result in economy. 

Perhaps no proposition has met with more favor on the part of those 
without practical knowledge of the business, than the idea of statutory 
forms of policies. Certainly, no other proposition has less to commend 
it. Any law, prescribing a standard form of policy contract, would 
have to be drawn upon lines which would meet the necessities 
of the smaller and weaker companies, as otherwise such companies 
would be forced out of business. This result would be unfortunate, as 
it would concentrate more than at present the insurance business of the 
country in the hands of a small number of companies. On the other 
hand, if a contract which came within the abilities of the smaller and 
weaker companies to perform should be prescribed, the insuring public 
would be deprived of the greater liberality which they are now able to 
secure in the policies of other companies. This again, as I view it, 
would be against public policy. * * * 

It is said that if life insurance policies were uniform the public could 
easily determine the comparative merits of the dfferent companies by 
comparing the cost. To make this argument of any weight there must 
be iron-clad uniformity in premium rates and in all the benefits and 
conditions. The most violent extremist has not proposed such uni- 
formity. The cost of insurance could be reduced by eliminating from 
contracts some of the privileges now found therein, but I venture to 
think, and believe it can be demonstrated, that a large part of the in- 
surfing public would prefer to pay a trifle more for the present contracts 
of many companies than they would pay for one less liberal. There are 
many men who want the best in life insurance, as well as in other things, 
and who are willing to pay for it. The point I am trying to make is that 
if a company should issue two contracts, one less liberal and costing less 
than the other, the insuring public would, in large measure, prefer the 
more liberal one at a somewhat higher cost. * 

In my opinion the best feature of the Armstrong aoa is the require- 
ment for publicity. In this respect the law might well have gone even 
further than it does. In fact, I believe that the value of-the work of 
the Armstrong committee is found more in the public revelation it made 
than in the laws it recommended. It may be said that advocates of publicity 
are not always sincere; but this does not affect my belief that it is the 
best possible legal remedy fer existing evils. Instances might be cited 
where even the partial publicity occasioned by the form of return hitherto 
required of companies has led to the disclosure and remedy of wrong 
conditions. There should be a thorough examination of the affairs of 
every company at intervals of five, or, possibly, three, years. The exam- 
inations now made usually go no further than a verification of the last 
annual statement. They should include an investigation of financial 
methods and a scrutiny of the plans of insurance. Any evidence of 
wrongdoing in the former, or failure to observe correct principles in the 
latter, should be at once made public. * * * 





The International Insurance Encyclopedia. 


The gap which had been left since 1876 in insurance literature by the 
state of incompletion of Cornelius Walford’s Insurance Cyclopedia, of 
which only five volumes, reaching to Ha, had been published, will, let us 
hope, soon be filled by The International Insurance Encyclopedia. This 
ambitious plan was launched last January by Dr. Isidor Singer and 
having been encouraged by the moral support of some of the most 
eminent representatives of insurance, here and abroad, the originator 
surrounded himself wth an editorial board and advisory board whose 
names guarantee scientific thoroughness and absolute impartiality. 
Here are some of them: Ex-President Grover Cleveland; Joseph DeBoer, 
president National Life of Vermont; Hon. Paul Morton, president of the 
Equitable Life Assurance Society; John M. Holcombe, president Phenix 
Mutual Life Insurance Company; United States Senator John F. Dryden, 
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president of the Prudential Insurance Company; S. C. Dunham, presi- 
dent of the Travelers Insurance Company; Eldridge G. Snow, president 
of the Home Insurance Company, and numerous others, including Frank 
B. Wyatt, president of the Institute of Actuaries. 

Professor Alfred Manes, the scholarly secretary general of the 
“Deutschen Verein fuer Versicherungs-Wissenschaft,”’ is in charge of the 
European bureau concentrating the material concerning the old world 
and forwarding it with his O. K. to New York headquarters. More than 
100 of the most eminent writers on insurance, American and foreign, 
have already now declared their willingness to be enlisted on the 
regular staff of contributors. 

The editorial board consists of well-known insurance men whose repu- 
tation as writers upon the subject of insurance is world-wide. They rep- 
resent nearly every foreign country, as well as the United States. 

In addition many gentlemen, prominent in insurance matters, have 
consented to furnish contributions upon special subjects for the encyclo- 
pedia. 

It is very gratifying to note, and it shows how deeply the insurance 
idea has penetrated the lay mind, that a man not belonging to insur- 
ance circles proper, and who has no other connection with insurance 
than to be the heaviest insured man on Long Island, Ralph Leininger, 
president of the Kingston Realty Company, Brooklyn, should have made 
up his mind to back the enterprise financially. He has placed himself, 
to this purpose, at the head of the International Insurance Encyclo- 
pedia Company (capital, $250,000; incorporated according to the laws of 
the State of New York), and we may, therefore, by the end of 1909, 
expect to see the great plan of the famous English barrister, Cornelius 
Walford, carried to its successful completion on this side of the water, 
mainly through the energy and sacrifice of two men, the one of German, 
the other of Dutch stock, thus embodying in their very persons the 
international character of the work. This latter will number six vol- 
umes of 700 pages each, adorned by about 600 illustrations and will in- 
clude, in alphabetical order, about 12,000 topics, treating of all branches 
of insurance throughout the world, in past and present times from the 
actuarial, economical, historical, legal, medical and technical standpoints. 





Fall Meeting of Actuarial Society of America. 


On Thursday and Friday last, some fifty members of the Actuarial 
Society of America gathered at Hartford for the regular semi-annual 
meeting. The meetings were held in the board room of the Connecticut 
Mutual Life, whose actuary, D. H. Wells, is president of the society. 
Papers were presented by Rufus W. Weeks of the New York Life on “A 
practical rule for calculating annual dividends’; by R. G. Hunter of the 
Equitable on ‘‘A review of the mortality among insured in certain occu- 
pations in England and America’; by Arthur Hunter of the New York 
Life on ‘‘Practical application of the piecework system in life insurance 
offices,’’ and by H. N. Sheppard of the Home Life on ‘‘Notes on the select 
and ultimate method.” 

At this meeting E. E. Rhodes, mathematician of the Mutual Benefit 
Life, was unanimously elected a fellow of the society. Mr. Rhodes was 
one of the most forceful speakers before the Armstrong committee at 
the hearing given in Albany last winter, and in speaking of his services 
in this connection at the annual meeting of the society last May the 
then president, Rufus W. Weeks, said: “It is fitting that this society 
should express its cordial regard for Mr. Rhodes in any manner within 
its power. Any honor which we may do to him will reflect equal honor 
upon ourselves, and any advantage which it might be to him to become 
formally one of our fraternity would be less than the advantage we 
should secure through his fellowship.’’ 


Life Insurance Developments of the Week. 


On October 16, President Peabody of the Mutual Life appeared before 
Commissioner of Insurance Prewitt of Kentucky to comply with the 
latter’s request for an explanation of the reasons which led up to the 
dismissal of Colonel Biscoe Hindman of Louisville, who was general 
manager for the company in Kentucky and Tennessee. From the witness 
stand President Peabody replied to the charges of coercion of agents and 
their removal because of non-support of the administration ticket. He 
said that the company had advised its agents to support the administra- 
tion ticket. In reply to a direct question as to the cause of removal of 
Colonel Hindman Mr. Peabody said: 

Mr. Hindman could not properly discharge the duties of soliciting and 
representing the company, while he was openly and avowedly attacking 
its administration. Mr. Peabody then went into detail as to the various 


telegraphic correspondence, and a conference held with Mr. Hindman, 
in which he advised hir) (Hindman) that if he persisted in his opposi- 
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ion to the administration ticket and in the support of the tndependent 
ticket he would forfeit his connection with the company, which he did. 
He read the rules adopted, and said of the eighty or ninety general 
managers, all but five had remainel loyal to the administration. He 
could not coerce Mr. Hindman if he had tried. 

The usual number of charges and countercharges have been made dur- 
ing the week. In the meantime the fact that the election actually 
commenced on October 18 has occasioned inereased activity among the 
warring factions in all parts of the country. 

Last Saturday, Samuel Untermeyer returned from Europe and imme- 
diately issued a lengthy statement regarding the election, in which a 
number of persons come in for a share of his criticism. 

George V. Forman of Buffalo, who carries $400,000 in the Mutual Life, 
has come out for the united committee ticket. 

On Tuesday, Samuel Untermyer, as general counsel for the Inter- 
national Policyholders Committe, went before Justice Bischoff in the 
Supreme Court and obtained an order requiring the New York Life and 
twenty-one of its directors, as individuals, to show cause why they 
should not be restrained from carrying on their campaign for the elec- 
tion of trustees at the policyholders’ expense. The order is returnable 
on Friday. 





The Prudential’s Forward Movement. 
A GREAT WESTERN WEEK. 


Following the special week’s work in New Jersey, New York, Penn- 
sylvania and New England, the staffs of the Prudential in the Western 
States had their innings, and right merrily they played. During the 
week ending October 13, the handsome amount of $5,655,000 new ordi- 
nary business was turned in from the States of Ohio, Indiana, Illinois, 
Minnesota, Wisconsin, Iowa, Missouri, Nebraska, Kansas, Kentucky, 
Colorado and the coast States. Some splendid individual records were 
made by both ordinary and industrial districts. Eight of the latter and 
two of the former reported more than $100,000 each, the largest amount, 
$156,750, coming from an industrial staff. Taking all the districts to- 
gether throughout the country gives a total of $15,500,000 new ordinary 
business written in a single week, with the Southern States yet to be 
heard from. Such magnificent work speaks volumes for the capabilities 
and-enthusiasm of Prudential field men and will serve as an inspiration 
to them to continue the good work all through the winter months. 
Apart from this, such results are beneficial to the life insurance field at 
large, for every agent may take courage and go at his work with re- 
newed faith in the old motto, ‘“‘what man has done, man can do.” 





Health and Mortality of Cotton Mill Operatives. 

In response to inquiries, The Spectator Company announces that it has 
in stock “The Health and Mortality of the Cotton Mill Operatives of 
Blackburn, Eng.,”’ by. Frederick S. Crum, and will be pleased to com- 
municate with applicants from the insurance world desiring to secure 
eepies of same. 





The Canadian Investigation. 
Following the examination of the Independent Order of Foresters, 
which has taken up considerable time, the affairs of the Sun Life were 
leoked into, but the testimony was void of anything of interest. 





—The Royal Commission, which is examining life insurance methods in 
Canada, spent another week on the Independent Order of Foresters, and con- 
ducted a number of prominent witnesses through a long series of questions 
relative to a large number of speculative enterprises. 

—S. Ludlow, Jr., speaking before the New York Chapter of the American In- 
stitute of Bank Clerks, strongly advocated the establishment of a national pen- 
sion fund for bank clerks. He declared that bank employees were not paid an 
amount commensurate with the responsibilities they assumed, and that they 
were unable to save enough to maintain themselves and families during old age. 

-Thomas D. O’Brien, Insurance Commissioner of Minnesota, has forwarded 
this notice to all level premium life companies: ‘The committee of Insurance 
Commissioners, preparing uniform laws, will meet at the Palmer House in 
Chicago on November 12. At its last meeting in Washington the committee 
voted to have no further public hearing, but that any person interested might 
submit a written brief upon any of those laws. Any communications can be 
addressed to me in care of the Palmer House, Chicago, III.” 


—The September record of the Royal Arcanum shows a further loss in member- 
ship of 793, making a total of 70,940 since May, 1905, and 19,837 during the current 
year. There were 406 new members accepted and 87 reinstzted. The deaths for 
the month numbered 217, and 1,069 were suspended. A furthe: contribution to 
the emergency fund of $265,000 was made, bringing that fund up to $2,501,488, no 
less than $665,000 having been added this year, exclusive of interest. The order 
paid death claims during the month amounting to $440,715, and has outstanding 
claims of $921,407, an increase of $107,857 for the month, 
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Casualty, Surety and Miscellaneous 








Board of Casualty and Surety Underwriters. 

The second day’s session of the Board of Casualty and Surety Under- 
writers, on Wednesday of last week, was characterized by a harmony of 
feeling that insured complete approval of the reports submitted. Wm. 
Bro Smith read a report of the committee on departmental examina- 
tions and exactions which was very complete in its statements, and a 
part of which is as follows: 


Few of the Insurance Departments are so equipped as to be able to 
conduct an examination of one of the large insurance companies and in 
quite a number of the States the Departments would find it difficult to 
make a proper examination of even the smallest of the companies. To 
be effective, either as a deterrent to wrongdoers, or as protection to the 
policyholder, an examination must be made by men in a manner and 
under conditions which will insure confidence and compel respect. We 
recognize that it may be difficult in view of the nature of our Union and 
of the sovereign powers reserved to each of the States, to lay down a 
rule which will be altogether satisfactory. Nevertheless this inquisi- 
torial power may be amply confirmed and enforced, yet restricted so as 
to prevent injustice without wounding State pride in the way which is 
set forth in the draft of the model law approved by the executive oom 
mittee of the Board of Casualty and Surety Underwriters. * * 

We need not discuss the duty of insurance companies to ite their 
share of the burdens of the State in return for the privileges afforded 
and we may concede that the cost of regulation, unless adequately pro- 
vided for by taxation, should be met by the companies in proportion to 
benefits derived, but the taxation should be just and fair in the one case 
and the charges for the administration of the Insurance Departments 
compensatory only, and the latter should not cover a profit or other tax 
for other governmental uses. Furthermore, these charges should ac- 
cord with the service of labor which they purport to represent, and the 
cost of the work upon which the charge is based, and, as we have al- 
ready stated, these charges should be uniform. Anyone who will take 
the trouble to tabulate the fees for filing charters, annual statements 
and other documents for valuations, company licenses, agents certifi- 
cates, etc., will find ample confirmation for our criticism in this regard. 


The report of the committee on ‘‘Policy form not a proper subject for 
legislation’? was read by George F. Seward. Its conclusions were as 
follows: 


It may be said that the freedom to draft contracts suited to public de- 
mands and guarded carefully in view of experience and of the decisions 
of the courts is a privilege that should not be surrendered without grave 
consideration. Insurance Departments are not always considerate. 
They cannot be, because they are not always well informed. Legisla- 
tive bodies are often moved by those who present plausible grounds. 
The tendency of the Departments and of the legislatures to-day is to 
aggrandize their importance and to widen their spheres of action. To 
educate the one or the other to the idea that policy contracts are proper 
subjects for legislation; that insurance is a busineses different from any 
other private business, and that it needs control that is not applied to 
any other interest so far as the making of contract forms is concerned 
would be to extend paternalistic ideas, and to create not one, but many 
straight jackets for the busineess. No one, in the opinion of our com- 
mittee, ought to wish to see legislative and administrative control in- 
vade the proper sphere of private initiative and administration. Again, 
it may be said that while standard forms might limit some of the ab- 
surdities of competition, they would, on the other hand, extend competi- 
tion in harmful directions. If standard forms were made, competition 
would be all the more severe as to rates, and if forms and rates were 
determined by law the competition as to commissions would become all 
the more rank. Your committee submits the following resolution: 

Resolved, First, that this body cannot by reason of its constitution 
undertake to promote the making of standard policy forms for the several 
casualty and surety branches of insurance, 

Second, That if it could do so under its constitution it would be un- 
wise to promote the purpose. 


On the report being opened for discussion there was objection made 
to the first part of the resolution, and it was voted down, the report 
being then approved as amended. 

That portion of the report of the executive committee relating to the 
draft of the model law was next taken up and approved without a dis- 
senting voice. Mr. Lott then moved the following resolution which was 
adopted: 

Resolved, That the executive committee of this board be and hereby is 
authorized and requested to endeavor to secure the co-operation of life 
underwriters, fire underwriters, and such other underwriters as may be 
interested in a model insurance law, for the purpose of promoting the 
adoption by Congress, of the model insurance law prepared by the ex- 
ecutive committee of this board for the District of Columbia, with power 
to appoint sub-committees from this board to act in its place and stead, 
such sub-committees to meet at such times and places as they may deem 
expedient. 

The board next proceeded to the election of officers and the report of 
the nominating committee being unanimously accepted, there was one 
ballot cast for the following ticket: President, S: C. Dunham of the 
Travelers; vice-president, F. B. Allen of the Hartford Steam Boiler; 
secretary, David W. Armstrong, Jr., of the National Surety; treasurer, 
William T. Woods of the Lloyds Fiate Glass: executive committee, 
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George F. Seward, Fidelity and Casualty; William F. Moore, New Am- 
sterdam; Thomas A. Whelan, Fidelity and Deposit; H. G. B. Alexander, 
Continental Casualty, and Edson S. Lott of the United States Casualty. 
President Dunham was called to the chair and thanked the board for 
the honor conferred. A vote of thanks was passed to the retiring officers 
and executive committee for their efficient services. The only new ap- 
plicant for admission at this session of the board was the United Surety 
of Baltimore, which company was unanimously elected. A committee on 
accessions to membership was appointed, with F. J. Moore as chairman, 
and before the next meeting there will probably be a large increase in 
the membership, which now numbers thirty-eight. The annual meeting 
was concluded with a banquet Wednesday evening which was entirely 
informal and enjoyed by some fifty-six representatives and their guests. 





Options Under Liability Contracts. 

In the development of policy forms in the various branches of insur- 
ance, with the incentive of competition to stimulate managers to 
present the most attractive features, there is likely to be more or less 
contention as to the velue of certain provisions. At the same time, how- 
ever, different managers may vary in opinion as to the advantages to 
be derived by the inclusion of new features in a supposedly settled form 
of contract, there seldom arises a case where the motives of the inno- 
vator need necessarily be impugned. Very often a misunderstanding 
arises through an improper name being attached to a policy after a 
hurried reading of the form by a competing manager, and, as is well 


known, a bad name once applied is an exceedingly difficult incumbrance 


to remove. 

A company that has suffered to some extent from this hasty nomen- 
clature of late is the Ocean Accident and Guarantee Corporation, whose 
liability policy has been erroneously dubbed the “eighty per cent policy.”’ 
The natural inference from such a title would be that the corporation 
contracts to pay but eighty per cent of any claim made under the con- 
tract, making the insured a co-insurer to the extent of twenty per cent 
of the limits agreed upon. Such a contract is common with fire insur- 
ance companies, and was at one time slightly favored among liability 
companies, but is entirely a misnomer so far as present contracts are 
concerned. 

In the liability policy of the Ocean Accident now issued, when an 
employee is injured the insured has a choice of the following options: 
He may leave the settlement entirely to the insuring company as under 
the policies issued by the other casualty companies, or he may pay the 
injured employee his wages up to a period of twenty-six weeks. In the 
latter event the Ocean will, upon receipt of a proper release, reimburse 
him to the extent of eighty per cent of his outlay. That is a special 
agreement and does not interfere in any way with the right of the as- 
sured to leave the entire matter to the company. Another special agree- 
ment permits the insured, if he chooses, to pay medical, surgical, am- 
bulance and funeral expenses and the corporation will reimburse him 
eighty per cent of his outlay up to $100. That is also a special agree- 
ment. If the insured prefers to make himself liable for first aid only 
he may, of course, have his policy provide that the Ocean will pay in full 
the charge for first surgical aid. It will be noticed that these agree- 
ments are not forced upon the insured, but may be utilized at his 
option, their purpose being to assist in effecting speedy settlements 
for injuries, where the influence of the employer is sufficient to 
cause the injured person or relatives to heed his advice rather than 
that of that class of men who exaggerate all claims for injuries for 
what there is in it for themselves. 

The Ocean Accident is having a satisfactory experience under this 
form with its clients, and United States Manager Oscar Ising believes 
that it will aid materially in the long run in reducing the number of 
comparatively small suits for damages which liability companies are 
continually being called upon to defend. 





Employers’ Liability Act. 

Attorney-General Moody had a conference with President Roosevelt 
last week regarding a plan to determine the constitutionality of the 
employers’ liability act, which was passed by Congress last session. Mr. 
Moody had heard that effort was to be made to have the act declared un- 
constitutional. The law is intended to afford a remedy to all employees 
of interstate railroads for death or injury incurred in their service 
through the negligence of such railroads or any of their employees. It is 
Mr. Moody’s intention to ask leave of the court in which the first case 
under this law is tried to intervene, not upon questions of facts, but for 
the purpose of supporting the constitutionality, the validity and inter- 
pretation of the law. Such intervention finds precedent in the leave 
given by the Supreme Court to the Department of Justice to intervene 
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in a private case arising under the safety appliance law. Under this 
intervention, in the case of Johnson against the Southern Pacific Com- 
pany, the judgments of the Circuit Court and the Circuit Court of Ap- 
peals were reversed and the law plainly interpreted and made effective 
by the judgment of the Supreme Court. The plan of intervention has 
the approval of the President. 





The Adequacy of Fidelity Premiums. 


At the present time, when the question of proper reserves for fidelity 
and surety risks is being ventilated, we can turn with interest to the 
proceedings at the recent convention at St. Louis of the American 
Bankers Association. Here the statement is credited to the president 
of a large surety company to the effect that ‘‘this company averaged 
one bank embezzlement case a month for the past twenty-two years.” 
Accepting this as true, we are justified in the conclusion, from the lan- 
guage adopted, that the business itself has been the same as far as 
losses are concerned for that period of time. It might not be imperti- 
nent to inquire of this same president what rate of premium has been 
obtained by his company for the fidelity of bank clerks, and, whether in 
view of his experience, there has been any justification for the gradual 
reductions of this rate during the period by fully one-half. 

Turning from the proceedings at St. Louis, we find quite a different 
view from the pen o? Philip Loring Allen in The Outlook, claiming that 
the public conscience has been awakened by the recent moral wave to 
such an extent that the actual average of honesty has risen perceptibly. 
Mr. Allen quotes from the amount at risk on fidelity bonds in 1896 to 
1905, but two of these only are necessary for our purpose: 


Losses 

per 

Risks. Losses. $100,000. 
Bs cis Ss ete Ra cakn bree ea eawienaee Sis $282,082,211 $393,349 $139 
BNE: Csctorclccsinre owas nieve cio eae SOA als 1,216,970,451 1,380,157 110 


Mr. Allen’s deduction that the relative improvement in honesty in ten 
years is represented by 139 to 110 is hardly warranted by the figures. 
The amount at risk is not the same risk in 1905 as in 1896, but a hazard 
where the chance of loss is much less, and where, therefore, a compari- 
son is impossible. 

We therefore come back to the position suggested by Mr. Joyce in his 
paper on the subject of ‘‘Proper Reserves for Fidelity Claims,’’ which 
should be figured not upon the premium, but upon the amount at risk. 

At the same time we feel the importance, in view of the constant re- 
minder on the subject, of insisting that if banks desire to be protected 
adequately against embezzlement and larceny, they must commence at 
the presidert and include all the employees. It may be difficult to 
secure a bond large enough for the president, but there is no doubt of 
its being required to protect the bank and the public. 





Casualty Notes. 
—A. J. Hunter of Baltimore, manager for the AStna Indemnity in 
Maryland, was in town last week. 
—A. T. DeMaree has succeeded Chas. H. Gore as manager of the Pre- 
ferred Accident’s St. Louis branch. P 


—The new Federal Casualty of Detroit is now qualified in ten States 
and has its application pending in New York. 


—The Universal Indemnity Company of Syracuse, N. Y., is about to 
be absorbed by the Federal Casualty Company of Detroit. 

—The National Casualty Company of Detroit has appointed H. W. 
Cory manager for its Eastern department. He is located at 150 Nassau 
street, New York. 

—The Casualty of America has just secured a portion of the boiler line 
of the Schwarzschild & Sulzberger Packing Company, and the boiler line 
of the Metropolitan Street Railway Company and its affiliated companies. 


—The Bank Depositors Insurance Company of America is completing 
its organization in Washington, and expects to begin business very soon. 
Pennsylvania, Ohio, Illinois and Massachusetts will be the first States 
to be entered. 

—The Metropolitan Surety is calling attention to its burglary policy 
which limits the loss on any one article to twenty per cent of the face 
value of the policy. This policy costs only $10 a year a thousand, or $25 
a thousand for a three-year policy. 

—Another instance has just been afforded where it would have been 
well for a physician to have had a physicians’ liability policy. Suit 
has been brought at Norristown, Pa., against Dr. Ellwood Corson for 
$1000 by Patrick Naylon, who alleges that his wife fell and fractured 
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her arm. Dr. Corson was consulted, and, it is charged, said there was 
no fracture, and treated the arm accordingly. Mrs. Naylon’s hand is 
now badly deformed, and she may never have the proper use of it. 


—Parker S. Johnson of Cincinnati, Ohio, manager of the A®tna In- 
demnity’s fidelity and surety departments in Southern Ohio, and Charles 
J. Heckle, of Cincinnati, general agent for the plate glass and burglary 
departments in the same territory, were in town last week. 


—New rules as to elevators will soon be put into force in Philadelphia. 
Competent elevator mechanics must be employed; all elevators must 
have interlocking devices which will prevent a car from moving so 
long as a door or gate is open; all accidents must be reported, and after 
an accident the elevator must not be used until it has been thoroughly 
inspected. Persons under sixteen years old must not be employed to run 
elevators, and elevators, except of the plunger type, must be provided 
with an approved air-cushion device. A rigid enforcement is promised. 


—The Mercantile Insurance Agency of St. Louis has appointed Carl A. 
Niederlander as manager of the plate glass and burglary department. 
Mr. Niederlander has been connected with the Fidelity and Casualty 
Company for several years as manager of the local plate glass depart- 
ment and has been engaged in the insurance business in the local field 
for the past ten years. This agency has also appointed Frank W. Pen- 
nebaker as manager of the bonding department. Mr. Pennebaker was 
formerly local manager of the Metropolitan Surety and has had ample 
experience in this line of underwriting. 

—The North American Accident of Chicago has secured the sole rights 
for the next ten years to use the accident insurance vending machine, 
the invention of Wm. Jackson, of Norfolk, Va., of the Southern Savings 
Life and Accident Insurance Company. By depositing twenty-five cents 
in the slot, a policy for $2500 principal sum, and $12.50 per week, or 
double for death by train accident, good for a day is issued. Advance 
orders for the machines are more than can be supplied. It is being 
manufactured in Chicago. The North American has just been examined 
by the Illinois Department and found in a highly satisfactory condition. 


—The National Association of Casualty and Surety Agents completed a 
permanent organization at Indianapolis last week. A constitution and by- 
laws patterned closely after that of the National Association of Local Fire 
Insurance Agents was adopted and the following officers were elected: 
President, H. M. Coudrey, St. Louis; vice-president, R. F. Manly, Bir- 
mingham; C. H. Hood, Minneapolis; E. E. Shipley, Cincinnati; secretary, 
Thomas §S. Dugan, Louisville; treasurer, E. Van Tuyl, Bay City, Michi- 
gan. Chairmen of Committees: Executive, George Webb, Chicago; 
State organization, Leslie H. Webb, Cleveland; grievance, George H. 
Russell, Milwaukee; legislative, B. E. Watson, Syracuse, N. Y. 

—Sometimes in liability insurance as in other lines of underwriting, a 
very dangerous risk appears most attractive to the inexperienced eye. 
Some candy factories are so constituted. In a well-known establishment 
in New York, which is a large contributor to the sweetening of the 
nation, the visitor is impressed with the absolute cleanliness and per- 
fect order which prevails. To the casual observer this is a fine risk, 
but upon investigation it is found that every process of the many 
through which a piece of high-priced confectionery passes in this es- 
tablishment, some form of machinery is used. Any operative discovered 
in the act of touching the product is subjected to some form of punish- 
ment. This all makes the risk from a liability standpoint a very haz- 
ardous one and also accounts for the twenty or thirty cents additional 
charge made on each pound of confectionery which the consumer 
pays for cultivating a sweet tooth. In another factory which 
makes no particular claim upon the best class of trade, the liability 
underwriter is confronted by very different conditions. Instead of an 
array of female help in clean surroundings, with clean hands and neat 
clothing, one finds an old-fashioned building, not any too clean, an 
inferior looking class of help, a lack of order or system in the methods 
and instead of numberless forms of mechanical device for handling the 
product in every stage of manufacture, everybody is seen using the tools 
which nature gave them and they plunge their hands and arms into the 
various mixtures and whether the particular dainty they are making 
is dabbed, dropped, sprinkled, squirted or spun, the process involves some 
sort of hand work. The place does not impress the visitor very favor- 
ably, but the liability rate on it is about one-quarter that on the 
orderly place with its improved methods. 





Surety Notes. 
—R. R. Gilkey, attorney for the American Surety Company at Chicago, 
is acting as manager, filling the place of the late Daniel T. Hunt. 


—It was recently reported that the Empire State Surety had terminated 
its contract with Davis & Hinig of Cleveland. Matters have been so ad- 
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justed that this firm will remain with the Empire under a new contract 
materially increasing its territory. 

—The American Bonding of Baltimore has appointed Theis Brothers 
of Wilkesbarre, Pa., general agents for eight counties in Northeastern 
Pennsylvania. 


—R. C. Carson has been elected secretary of the American Bonding 
Company. Mr. Carson has for many years been manager of the Balti- 
more office of the Bradstreet Company. 


—The Metropolitan Surety has opened a mountain department with 
F. W. Standart, president of the Brannen-Standart Insurance Agency of 
Denver, which will control a number of Western States. 


—James H. Gunther, a clerk in the employ of the Bergen & Lafayette 
Trust Company of Jersey City, who is alleged to have disappeared with 
$11,000 to $12,000, was bonded in the American Bonding Company. 

—The Keystone Bonding has appointed Curtin & Brockie of Philadel- 
phia its sub-agents in that city. This well-known firm will conduct a 
vigorous campaign among fire and casualty agents who have not hitherto 
paid much attention to surety lines. 


—David C. Beggs of Columbus, Ohio, has brought suit against the Na- 
tional Concrete Fireproofing Company of Cleveland and the Federal 
Union Surety for $12,500, claiming that the fireproofing company did not 
do its work on his new business building according to contract. The 
Federal Union is on the bond of the company. 


—The United States Fidelity and Guaranty is endeavoring to write the 
bonds of $500 each on conductors and motormen of the local street-car 
line in New Haven, Conn. The local union and aid association of the 
men has objected to certain clauses in the contract proposed by the 
bonding company and it has therefore been impossible to put the deal 
through. 


—James G. Brown, manager of the Federal Union Surety at Cincin- 
nati, stated a few days ago that the company would complete the sewer 
in Norwood, a suburb of Cincinnati, that had been commenced by 
Castoe & Warner, whose contract had been guaranteed. The company 
will either employ men to complete the work or receive bids from other 
contracts for it. 

—Illustrative of the troubles of the surety man; a prominent com- 
pany having a branch in New York controlled a big line in this city and 
the customer wanted an additional bond in excess of the company’s col- 
leteral. Tbe local managers considered that they had all they could 
carry and the matter was reported to the home office with the request 
that reinsurance be arranged ‘or or another company be gotten to go on 
a portion of the bond. The proposition was taken up with another com- 
pany by the home office of the first company on the bond, and for some 
time nothing definite was done, the second company reporting that it 
had taken the matter up direct with its New York office. The concern 
applying for the bonds next heard from a representative of company 
number two and the supposition was that the representative had been 
sent by the first company, so familiar was he with the facts in the case. 
Company number two wrote the whole bond of about $70,000 at a lower 
rate than the other company and without collateral. 








Acknowledgments. 


—The proceedings of the Fire Insurance Society of Philadelphia from May, 
1905, to April, 1906. 

—‘‘Investments of Canadian Life Offices,” a paper by T. Bradshaw, F. I. A., 
read before the Insurance Institute of Toronto. 

—Bound volume LVII. of The Standard, containing issues of that publication 
from July 1, 1905, to December 30, 1965, inclusive. 

—Part IV. of the New York insurance report, showing the condition of assess- 
ment, life and fraternal orders on December 31, 1905. 

—Proceedings of the nineteenth convention, International 
Accident Underwriters, held at Hotel Champlain, July, 1906 


Association of 


—Ohio insurance report giving a summary of the standing and business trans- 
acted December 31, 1906, of all companies, other than life, operating in that 
State. 

—A director of insurance companies, agents and brokers authorized to ttansact 
business in the State of Maine, as recorded in the Insurance Department Sep- 
tember 1, 1906. 

—The annual report of the Commissioner of Insurance of South Dakota, show- 
ing the business transacted in that State by all insurance companies for the year 
ending December 31, 1905. 

—The report of the Insurance Commissioners of Vermont, covering the de- 
tailed statements of all insurance companies operating in that State, for the year 
ending December 31, 190. 

—The thirty-sixth annual report of the Superintendent of Insurance of the 
State of Kansas, showing the detailed statement of all insurance companies 
operating in that State as of December 31, 190. 

—Hayden’s Annual Cyclopedia of Insurance in the United States, 1905-1906, has 
been issued by The Insurance Journal Company. It contaiins nearly 700 pages 
of information concerning companies, men and events. 

—The Insurance Directory and_ Business of Baltimore City, Washington, 
D. C., and the States of Maryland, Delaware and West Virginia, for 1906, has been 
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published by Jas. H. McClellan. It embraces lists of agents and companies 
operating in the various cities and towns, together with statistical, legal and 
other information of interest. 


—Chapters 44 and 58, Canadian laws, being an act for the incorporation and 
regulation of yom’ stock companies and trading corporations and an act to 
assess, levy and collect taxes on property and income, respectively. 


—A. Jarvis, of the literary department of the Fidelity Mutual Life of Philadel- 
phia, has written a very attractive pamphlet dealing with life insurance in 
general, and treating particularly of the company’s elective life policy, which has 
a very valuable total and permanent disability feature. 

_~The Insurance Hand Book of the State of Illinois for 1906-1907 has been pub- 
lished by The Rough Notes Company. It presents in clear and convenient form 
about 500 pages of information concerning the fire, life and miscellaneous in- 
surance companies operating in the State, their condition and officers; the 
agents in each town, with companies represented, and other data of interest. 
The book is self-indexing, and is bound in flexible leather. 

—The Standard Insurance Directory of New England for 1906 has been issued 
by The Standard Publishing Company. It comprises 725 pages of valuable in- 
formation concerning insurance matters in the New England field, embracing lists 
of licensed companies, with data as to their financial standing; lists of agencies 
by towns, with names of companies represented in each; brief descriptions of 
fire departments, etc. There is also an alphabetical list of insurance brokers, 
with the location of each. 


REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 








Atlanta-Birmingham Fire Insurance Company, Birmingham, Ala. 


The Atlanta-Birmingham makes the following statement of its losses at San 
Francisco: 

Gross amount of direct risks, $637,143, from which are deducted $2300, the 
amount of three policies on which no claim has been made, and $51,876.01 for 
salvage already found on the proofs submitted; net liability on direct risks, 
$582,966.99. 

Total reinsurance on these risks, $131,000, from which are deducted reinsurance 
already collected, $11,500, and the reinsurance proportion of the above-mentioned 
salvage, $4,878.92; net amount due for reinsurance, $114,621.08, deducting which 
amount from $582,966.99, leaves the company obligated to the extent of $468,345.91 
on direct risks. 

Total amount for which Atlanta-Birmingham reinsured other companies, $224,- 
226.80, from which are deducted $11,727.52, already paid, and $9,625.97 for salvage 
shown on proofs to date; net amount due to other companies, $202,873.31. 

Net total which Atlanta-Birmingham owes direct and as reinsurer risks, 
$617,219.22. 

The company’s assets and liabilities, aside from the above, on September 30, 
1906, are stated as follows: Total assets, $270,220; total liabilities except capital 
stock, $2530; net surplus, $17,690; capital stock, $250,000. The San Francisco 
policyholders of the Atlanta-Birmingham have rejected the company’s offer of 
25 cents in cash and 50 cents in stock on each dollar of liability. 


Birmingham Insurance Company, Pittsburg, Pa. 


An examination of this company as of September 30, 1906, by the Pennsylvania 
Insurance Department, shows assets amounting to $878,552; capital, $200,000; 
aa $38,294 (including $36,478 of unearned premiums), and a net surplus of 
140,158. 


City Insurance Company, Pittsburg, Pa. 


This company was examined by the Pennsylvania Insurance Department as of 
August 31, 1906. It then had $183,433 of admitted assets, $100,000 capital, $25,647 
a. liabilities (including $17,055 of unearned premiums), and a net surplus of 
24,130, 


Hearts of Oak Life and General Assurance Company, Ltd., 
London, England. 


This company was organized in 1903 to write ordinary and industrial life, fire, 
burglary, mortgage, fidelity and plate glass insurance. Its authorized capital 
is £150,000, of which £121,882 are reported as subscribed and £69,376 as paid in. 
Its fire business in the year ending June 30, 1905, aggregated £6959 in pre- 
miums, and its losses were £3195, the fire fund, exclusive of capital, amounting 
to £3561. It also received £22,882 of life premiums and £713 for other insur- 
ances. Wm. Garland is chairman, and S. R. Whiting, secretary and manager. 
The company writes surplus lines on American risks through C. P. Wurts of 
Chicago. 


London and Lancashire Fire and Orient Insurance Companies. 

The London and Lancashire of Liverpool and the Orient of Hartford had 
2940 claims involved at San Francisco, 2679 of which have been settled and paid, 
amounting to $8,052,067 for the two companies; the London and Lancashire, 
$6,705,137, and the Orient, $1,346,930. On October 1 261 claims remained un- 
settled and in the hands of committees. The salvages have averaged about 10 
per cent. 


Lumbermens Mutual Insurance Company, Mansfield, Ohio. 


Semi-annual statement, July 1, 1906: Assets, $280,426; 
$108,278; net surplus, $172,513. 


reinsurance reserve, 


Michigan Fire and Marine Insurance Company, Detroit. 


The 50 per cent assessment ($200,000) levied upon the stockholders of this com- 
pany early in the year has been paid in. 
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National Manufacturers Mutual Insurance Company, 


Janesville, Wis. 

This company, which commenced business June 15, 1906, issued a statement as 
of September 15, 1906, showing cash assets, $6103; total liabilities, $3828; reserve 
for reinsurance, $3599; net surplus, $2275. Its officers are: F. J. Kress, Pittsburg, 
Pa., president; R. L. Jones, Saginaw, Mich., vice-president, and H. J, Cunning- 
ham, Janesville, Wis., secretary. 


New State Fire Insurance Company, Oklahoma, Okla. 


The bonds and stocks owned by this company, with their respective par and 
market values, are stated as follows: 





Par Market 
Value. Value. 
Mex<icun (Government: HOnGEs6cc600s0.ceciess sevaveane's os veweae $4,000 $4,035 
Gréen ‘Cons, Conper, ew VOtKiecscccsscvcacconsacccwemeses 3,700 1,060 
CCOMAUTUR, THUOEL, PUM GCUONIE 6 o.s'0's6i0 sicko nics sae viee veegmesieg sess 5,000 3,750 
Remington Martin Paper Company, Watertown, N. Y.... 12,500 13,125 
St. Regis Paper Company, Watertown, N. Y.........-.0006 18,900 18,900 
Cons. Coal and Mineral Mining Co., New Mexico.......... 14,500 15,225 
Montana Cons. Cannel Bate... ccccicccccossessccscaenencne 20,000 20,000 
Arizona Mining and Dev. Company, Naco, Ariz.........++. 41,000 16,246 
Rome, Watertown & Oswego Railway bonds, New York 
ASORMOUAL, MONOBE: 4charisce cen sacha sonealesnsestawhunsoeaneiese 7,000 7,275 
NES Asien onuesean een Wa Mase ats Sks exs-r baie eer anuquneess $126,600 $99,616 


This company was examined bv the New York Insurance Department as of 
June 11, 1906. The examination.showed an impairment of capital to the extent 
of $156,659, which the company has been called upon to make good by November 
23 next. The total assets were reported as $376,423, and the liabilities, aside from 
capital ($200,000), were reported as $333,082, including $109,935 of unpaid losses 
other than those growing out of the San Francisco conflagration. The risks in- 
volved in the burned portion of San Francisco, less reinsurance thereon, 
amounted to $740,311, but the company disclaims liability under a clause under- 
taking to exempt the company from liability for loss from various causes, in- 
cluding earthquake, ‘“‘unless fire ensues, and, in that event, for the damage by 
fire only.” The examiner says: “It has not yet, so far as I am aware, under- 
taken to make any investigation looking toward a separation of damage to 
property insured by it in San Francisco, as between damage resulting from 
earthquake and that caused by fire.’”’ Concerning the policy form used by the 
company, which was indorsed as being the ‘“‘standard fire insurance policy of the 
States of New York, New Jersey, Connecticut and Rhode Island,” the examiner 
says: “A reference to the form in question will show that this is not the case. 
It differs materially and in essential particulars from the standard form its title 
represents it to be.” The reinsurance of its risks outside of California in the 
Cosmopolitan Fire of New York is referred to, and the statement is made that 
the North German had, at date of the report, paid $150,000 on account of the 
reinsurance, to the Cosmopolitan. As to the North German’s San Francisco 
risks involved in the conflagration, the examiner says: ‘There would seem to 
be a reasonable doubt as to whether a liability in San Francisco may not exist 
should this question be brought before the courts for adjudication. I think it 
is at least an open question whether or not this corporation, under its policy 
contract covering risks in the destroyed district of San Francisco, may dis- 
claim all liability for loss thereunder.” 


Old Colony Insurance Company, Boston, Mass. 


This company, which commenced business June 8, 1906, with a capital ol 
$400,0000, is operating in the New England States, New York, New Jersey, Penn- 
sylvania, Maryland and the District of Columbia. The officers are: Ransom B. 
Fuller, president; William R. Hedge, first vice-president; Edmund Winchester, 
second vice-president; Charles D. Hodges, secretary and treasurer. 


Premier Insurance Company, Ltd., London, England. 


The above-named company is understood to be writing some surplus line fire 
risks in the United States. This company was organized in 1908, and writes fire, 
consequential loss, burglary, sprinkler leakage, fidelity, mortgage and accident 
insurance. On March 31, 1906, its subscribed capital was stated as £56,420, and 
that paid up as £7331. Its assets, aside from uncalled capital, aggregated £10,524 
(including organization and development expense account, £2484). The liabili- 
ties embraced: Capital, £7381; sundry creditors, £2164; balance from revenue 
account, £1029. There was no specific provision for unearned premiums. F. Bb. 
Ritchie is its managing director. 


Provincial Fire Insurance Company, Ltd., Bolton, England. 


It is understood that this company is writing some surplus line fire risks in 
the United States. It was organized in 1903 to write fire and burglary insurance, 
and its subscribed capital is given as £180,000, one-half paid up. In the year 
ending December 25, 1904, its net premiums amounted to £2630, with losses of 
£698, and expenses aggregating £1106. Its fire fund, exclusive of capital, was 
£3458. 


Standard Mutual Fire Insurance Company, Markham Village 


Ontario. 

This company, which has written some surplus lines in the United States, is a 
cash-mutual company, and on January 1, 1906, had a paid-up capital of $11,820, 
with $106,380 of subscribed and uncalled stock, in addition. Its assets, excluding 
furniture, etc., and subscribed capital, amounted to $71,795, and its liabilities, 
aside from capital, were $5500 for reported losses, and $56,776 of unearned pre- 
miums, a total of $62,276, thus showing an impairment of the paid-up capital to the 
extent of $2301 In 1905 its net premium receipts were $119,242, and its net loss 
payments were $49,344, with management expenses of $38,510. 


State Fire Insurance Company, Liverpool. 


To meet the losses of this company in San Francisco, the directors made an 
assessment upon the shareholders amounting to $700,000, out of which the com- 
pany’s claims have been paid. The total salvage recovered did not average over 
10 per cent. 


Washington Fire Insurance Company, Seattle. 


Semi-annual statement, July 1, 1906: Cash assets, $125,685 (stockholders’ notes, 
$229,895); reinsurance reserve, $23,338; net cash surplus, $73,069. 
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Haency Wants. 


WANTED 


expert Special Contract men. Address ‘R. F.,’” Special Supt., care 
of THE SPECTATOR. 


COLORADO — PROSPERITY — OPPORTUNITY 


This General Agency of THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY, comprising Colorado, New 
Mexico and El Paso, Texas, offers exceptional opportunities 
for INSURANCE MEN 


JESSE M. WHEELOCK, Gen. Agent, Denver, Colorado 














DISTRICT MANAGERS WANTED 


for the New York Safety Reserve Fund of Syracuse, N Y., writing the popular combination 
Life, Health, Accident and five-year distribution policies, 

We have excellent territory still open in New York and Pennsylvania, 

Experienced insurance organizers may apply, giving references, to 


THE CENTRAL AGENCY, Wieting Block, Syracuse, N. Y. 








H. A. RICHARDSON, President WM. D. DENNEY, Secy. 


THE DELAWARE FIRE INSURANCE CO 
OF DOVER, DEL. 
Capital, $200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 


Vedder Underwriting Co., General Agent for the United States, 61 William St., New York 
H. G. Buswell, County Manager, Chicago 


We are open for a few desirable agency connections. 








Reporting and Adjusting Companies. 








Hold fast to that which thou hast—and get more. 


THE INSURANTS’ PROTECTIVE ASSOCIATION, f°tR Sitio of tew’ vost 


presents the only proposition ever offered as a profitable, timely and legitimate adjunct 
to the insurance brokerage or agency business. Selling our contracts insures your 
clientele. The benefits are directly and equally mutual betweer Company, Broker. 
Assured and the Insurants’ Protective Association. 
56 PINE STREET, NEW YORK 
Large profits from little propositions grow. Correspondence Solicited. 
AGENTS WANTED. 
A. H. WALTON, Pres. A.M. POINDEXTER, Secy. COL. A. S. BACON, Counsel. 





Fee 33a3 jc. Holmes Mercantile Agency 


No contract or subscription required to use this Agency. 

Detailed monthly accounts rendered at $1.00 for each report made. 

Reports obtained anywhere, only for Life, Accident, and Surety Companies, who 
are welcome to obtain as few or as many reports as desired. Printed blanks will be 
furnished free for any kind of report. 

Satisfactory reports guaranteed. 

Promptness and reliability is the aim of this Agency. 


CHARLES B. HOLMES. Proprietor. 


132 Nassau Street 
New York. 














1906 LEAFLET 





Underwriting and Investment Profits and Losses 


Of Casualty and Miscellaneous Insurance Companies 
IN 1905. 


Managers, general, special and local agents are naturally interested in know- 
ing the results of a year’s operations, from both underwriting and investment 
viewpoints, of their own and competing companies. These results for the year 
1905 are compactly shown in the leaflet above named, the columns showing the 
following items for each of 38 companies: Premiums Earned; Losses and Un- 
derwriting Expenses Incurred; Underwriting Profit or Loss; Investment Income 
and Accretion; Surplus Earned; Dividends Incurred; Increase or Decrease in 
Surplus; Ratios of Losses, Expenses, and Profit or Loss. 

This tabulation is a valuable exhibit, and should be found instructive by all 
engaged in casualty and miscellaneous branches of insurance. 

Prices: $15 per 1000 copies; $10 per 500 copies; $2.50 per 100 copies. Send 
10 cents for sample copy. 


THE SPECTATOR COMPANY, 135 William Street, New York. 


Send 15 cents for 3 months’ trial subscription to 


The Business Man’s Magazine 


The best business magazine in the world. It will [sev you each new de- 
velopment—teach you all the new and easy ways of doing work—teach you 
Salesmanship, Accounting, Book-keeping, Cost Accounting, Advertising, 
Business Management, Banking, Insurance, Financial Management, 
Collections and Credits, the whole field covered. Price, $1.00 a year. 


THE BOOK-KEEPER PUBLISHING COMPANY, LTD., 
56 Fort Street, Detroit, Mich. 











E.H Beach, Editor 





NEW LIFE INSURANCE LAWS 
Passed at the 1906 Session of the Legislature of the State of New York 


—— 


Bound in Paper, with Index to each clause of the several 
measures, making 122 pages additional, price per copy, 75c. 


THE SPECTATOR COMPANY, 135 WILLIAM ST., NEW YORK 


Bound in Paper. Price per copy, 50c. 








Life Insurance Loans and 4 nvestments. 








IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, Eguiras._e BuiLpinc, Cuicaco, ILL. 


IDELITY MUTUAL AID ASSOCIATION 
HEALTH AND ACCIDENT ORGANIZED 1888 


2119 Bush Street, San Francisco, Cal. 
For Sickness 
$40 per month 

Permanent Total Disability $1,000 


Address N. L. REED, Secretary 


ILLINOIS SURETY COMPANY 


Home Office, CHICAGO 
I. L. ELLWOOD, Pres. A. J. HOPKINS, Vice-Pres. W. HERBERT STEWART, Sec 


New York Office, 513 Hanover Bank Bldg. 


Howarp ABRABAMS 
D. CLINTON MACKEY 


GENERAL AGENTS IN NEW YORK STATE 
BENDER & HINMAN 81 Chapel Street 





Pays for Accidents 


Funeral Expenses 
$40 to $60 per month $100. 





} Managers 


ALBANY 


SYRACUSE JAMEs C. SETRIGHT 521 Kirk Bldg. 
ROCHESTER J. S. ALBRIGHT 406 Ellwanger & Barry Bldg. 
BUFFALO JOHN V. MALONEY 405 D. S. Morgan Bldg. 


OFFERS EXCELLENT AGENCY CONTRACTS 


Address D. E. MONROE, - - - Agency Superintendent 








H. 





Prominent Agents and Brokers. 


W. BEALS, 
76 WILLIAM STREET, NEW YORK CITY. 


Twelve Strong Companies 
represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED. 





NOTICE TO GENERAL AGENTS 
Do you desire a State General Agency? A few States yet remain for which 
we can give a liberal General Agency contract. Subscriptions to the Capital 
Stock are invited for such contracts. Write for full particulars. 


THE PEOPLES FIRE INSURANCE COMPANY 


Capital, $200,000 Surplus, $40,000 
; 19 Liberty Street, New York 





RED. P. THOMAS & CO. GENERAL INSURANCE 
“PARK BUILDING, - CLEVELAND, OHIO. 


We solicit Insurance from non-resident agents and brokers. Representing: 
Fire Association, National of Hartford, Union Assurance Society, Security of 
Connecticut, Camden, Globe and Rutgers, Newark, Nassau, Michigan Fire 
and Marine. Ohio State Agents: Maryland Casualty Co., Empire State 
Surety Co., and British and Foreign Marine and American and Foreign Marine 
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Prominent Eigents and Brokers. 


Prominent Agents and Brokers. 





GUSTAV J. RAU 
INSURANCE 


FOUR HUNDRED THIRTY SEVEN GRAHAM AVENUE 
BOROUGH OF BROOKLYN, THECITY OF NEW YORK 





REPRESENTING SOME OF THE LARGEST AND 
MOST RESPONSIBLE FIRE, LIFE, MARINE, RAIL- 


ROAD, AUTOMOBILE, BURGLARY, PLATE 
GLASS, LIABILITY AND GENERAL INSURANCE 


COMPANIES. 





MARTIN BROTHERS 
FIRE INSURANCE BROKERS 


1925-27 Pennsylvania Ave. 
Washington, D.C. 
CORRESPONDENCE SOLICITED 





THE JOHN L. DUDLEY, JR., CO. 


United States General Agents 


LAW, FIDELITY & GENERAL INSURANCE COMPANY 
of London, England 


National Mercantile Insurance Association of London, England 


Eastern General Agents 
Des Moines Fire Insurance Co.. Des Moines, Iowa 


New York and New Jersey Agents 
Ohio German Fire Insurance Co., Toledo, Ohio 


Surplus lines from any part of the United States handled for brokers. 
Correspondence Solicited 


45-47-49 WILLIAM STREET 





PERCY B. DUTTON 
GENERAL AGENT FOR NEW YORK STATE 
Outside Metropolitan District 
Humboldt Fire Insurance Company of Allegheny, Pa. 

Assets, $682, 711 Surplus to Policy=holders, $455,662 
403-4 WILDER BLDG., ROCHESTER, N. Y. 





ee L. PETTIBONE 


Best Companies Surplus Lines 
19 Liberty Street - ° 


Prompt Service 
NEW YORK 





* eee & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers 
943-4.5-6-7-8 Century Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dvpt., Star Fire Ins. Co, of Louisville. 
Representing : 

Yorwich Union, Hamburg-Bremen, Philadelphia Underwriters, Indemnity, Austin, Star, Delaware, Springfield, Frank- 
fort, U. 8. Fidelity and Guaranty Co., N. Y. Plate Glass, Casualty Co, of America, London Guarantee and Columbia, 








Correspondence Solicited 





THE SPECTATOR COMPANY have on sale copies of the Report of the 
Armstrong Committee to the Legislature, embracing over 400 pages of 
matter. Copies will be delivered anywhere in the United States or Canada 
on receipt of $3 for each; bound in cloth, $4 (this edition containing copies 
of the Ten Bills introduced). This is the officially corrected Report, authorized 
by the Committee. 











Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - ~ - = 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 





HERBERT Buxton, Pres. and Mgr. L. Austin Jounson, Sec. 


UXTON INSURING AGENCY, 
GENERAL INSURANCE, 63 WittiaM Street, New York. 


Correspondence Solicited. 





EDWARD J. CASEY, President 


METROPOLITAN INSURING CORPORATION 
Representing several first-class companies for surplus lines in the 
United States and Canada. 

Commission allowed Brokers and Agents. 


95 WILLIAM STREET, - - - = 


F CHURCHILL WHITTEMORE CO. 
Successors to WALL and WHITTEMORE. 208 N. FOURTH ST, - ST. LOUIS 


SoLE AGENTs: Commonwealth, North River, Continental, Prussian National, Spring Garden, St. Paul, Commerce, 
Williamsburgh City, National Union, Mercantile, Union, Phila., Camden, Eagle, Pacific, Jefferson, Nassau, Eastern 
Stuyvésant, American. Commission allowed Non-Resident Agents on Insurance on St. LOUIS properties 


NEW YORK 











H. N. PINKHAM ARTHUR KLEVE 
——e, KLEVE & CO. 
61 and 63 William Street, NEW YORK. 


Licensed by N. Y. Insurance Dept. to place surplus lines. 





ILLIAM BEARD 
INSURANCE BROKER 
606-608 COURT STREET, - - READING, PA. 


Surplus lines effected for Agents and Brokers in Pennsylvania only. 
Special facilities for covering Lumber and wood-working risks. 
Correspondence solicited, 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. . : 
Special Attention Given to Surplus Lines, 


HAS. R. WATSON 
FIRE INSURANCE 
Represeating Underwriters at London Lloyds. 


82 BEAVER STREET, - - - NEW YORK 


Large policies secured on acceptable risks in the United States. 














Prominent Agents and Brokers at Cnicago. 











GEO. W. MONTGOMERY M. L, C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY, 184 La SALLE STREET, CuIcaco, ILL. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; German Fire Ins. Co., 
Pittsburg; Farmers and Merchants Ins. Co., Lincoln, Neb.; Michigan Millers Mutual Fire 
Ins. Co., Lansing; United Underwriters Agency, Chicago; Michigan Commercial Ins. Co., 
Lansing; Lloyds Plate Glass Ins. Co., New York, and Federal Union Surety Co., Indianapolis. 











Long Distance Telephone, Central 3077 
S. HOOKER & CO. - - 
i SuITE 554-6 NATIONAL LIFE BLDG. 
159 LA SALLE STREET 
CHICAGO 


INSURANCE 
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Prominent Agents and Brokers at Chicago. 


Fictuarial. 








ENRY COHN & COMPANY, 
Surplus Line Brokers, 
184 LaSalle Street, Chicago 
Exceptional facilities for handling large lines in reliable companies, 
pent ata it Solicited. 


W. M. Umbdenstock & Co. Gtstesn set 


Atlantic City Fire === Co. 





SPECIAL FACILITIES FOR PLACING OF -PITLANTiC- City N_ 3 


S U R PLU S LI 4 E S. | ‘Tide Water Fire Insurance Co. 


CORRESPONOENTS 


-ELOYDS, LONDON 





159 La Salle St., CHICAGO 





See W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, = - = Ann Arbor, Michigan. 





; on LANDIS, Nashville, Tennessee 
INSURANCE AND LAW. 


Makes a specialty of rate readjustments and analysis of mortality 
and financial positions of fraternal beneficiary societies Assistance 
rendered attorneys in preparation of pleadings, evidence and briefs 
involving technical questions 








‘Actuarial. 








AVID PARKS FACKLER 


Ex-President Actuarial Society 
CONSULTING ACTUARY 


35 Nassau Street, New York (Rooms 1404-5) 
Telephone, 5427 Cortlandt 





ee C. WRIGHT, 


Successor to EL1zuR WRIGHT 


CONSULTING: ACTUARY. 


Thorough Experience. Accurate Work. 
Examinations. Valuations. Accounts Systematized. 
' All professional calls will be given prompt, faithful and impartial attention. 
45 Milk Street, Rooms 77 and 87, BOSTON, Mass. 


Western Union Code. Cable Address, ‘‘Actuary.” 


. 





a THE ACME WALLET. 


SOME GOOD REASONS FOR BUYING IT 
IT IS: 1 A mere fraction the cost and weight of old styles. 
2 Radically simple and new in form; pleases “at sight.” 
3 Testimonials from hundreds of prominent business and professicnal 
men certify its merits. INSURANCE AGENTS pronounce it a 
“‘Perfect Boon.” 
4 Money refunded if you are not fully pleased. 
IS a most pleasing thing as a present to a business man. WHOLESALE 
PR ICES on application. REMIT for fine leather sample, 43gx9%4, 50c.; 44x10, 
60c.; 5x11 75c. Cash or stamps. Name in gold letters, 20c. extra. 


THE SPECTATOR COMPANY, New York. 


GRINNELL’S ESTIMATOR AND BUILDERS’ POCKET COMPANION, 


This little book, while ERE INS ly designed for the use of contractors, masons, etc., is 
of especial value to FI INSURANGE ADJUSTERS. treating of all branches 
of building from excavating to finishing. By its aid the cost of an ordinary building 
can be poke val in fifteen minutes. With supplement, it contains ea pages of 
tabular and other information, printed in vest-pocket size, substantially bo 


Will be mailed to any address on receipt of $1.00. 
THE SPECTATOR COMPANY, 135 William Street, New York. 











Onsurance Auditing and Accounting. 








M. DAWSON, F. I. A. 
e CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries. 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA. 





" Pages J. HARVEY, F. 1. A., 


Fellow of the Institute of Actuaries, 


CONSULTING ACTUARY, 


OFFICES OF COLONIAL LIFE INSURANCE CO., JERSEY CITY, N. J, 


J H. NITCHIE, 





ACTUARWT 


153 LA SALLE STREET 
919 Association Building 


Telephones { Contral 130 CH ICAG O 


5 eaaataaaa BARNETT, 





CONSULTING ACTUARY, 


511 EQUITABLE BUILDING, ATLANTA, GA. 





M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 


Special and Periodical Audits 
Accounting Systems 
Correspondence Invited from State Insurance Departments, Companies, Department Man- 
agers, General Agents and Brokerage Firms. References of the Highest Order on Application, 








Littorneys. 
WANTED. 


Position as traveling adjuster or auditor. Am now practicing law, and 
have been for past seven years, but will make contract for one or two years for 
such position with a well established company at a fairsalary. Have no family 
and desire to travel. Have had experience in both lines and can furnish sat- 
isfactory references as to character, ability, etc. Address “‘ ADJUSTER,” 
care THE SPECTATOR, (P. O. Box 1117), “New York City. 

















. R. WHARTON, Life Insurance Expert, 


Not selling life heen, but informa- 
tion about it. Full, accurate and impar- 
tial information on all branches of the 
business. Actuarial and statistical work 
for companies; literature and aids for 
agents; advice ‘and assistance for policy- 
holders. Letters of advice to agents and 
policyholders. Confidential. Send stamp. 


79 CLARK STREET, ROCM 10, CHICAGO. 


asco Ds 


“Get Facts.” 0 
TTT 4SY,, 

















— R. TUTTLE, 
FIRE UNDERWRITER 


SYRACUSE, NEW YORK. 





N. Y. and Penna. State Manager 
Agency applications considered confidentially. 


we 3s hn 
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In replacing weakened Companies, don’t forget that the 


Individual Fire Underwriters 
of St. Louis 








furnishes the most reliable surplus insurance obtainable. 
Our losses in San Francisco, which are estimated 
at $40,000, will be paid in full, without discount. 
All classes of high-grade risks accepted. 


For Information Write 


W. H. MARKHAM & CO., 
ATTORNEYS 


Century Building, - - ST. LOUIS, MO. 





“OLIVER 


Typewriter 





T he Standard Visible Writer. 


Universal Keyboard. Full nickel finish, The winner of 
awards everywhere. Art Catalogue free. Ask for it. 


THE OLIVER TYPEWRITER Co. 


310 Broadway, = = = = New York City, N. Y. 





Surplus ) Peete’ 
Written on acceptable risks 
fo) 3a oe) 


RANCE CO 


861 GLADBACH 

of M-GI $2,400,000 
y 1,225,000 
PANY “NADESHDA’ 
Pray i001 001010) 


i eel elemelele) 
‘SURANCE COMPANY 

Ret Omelele) 
INSURANCE COMPANY 


1 

1 

i 

18 

i 

1 
2,225,000 

1 

1 


BULGARIAN INS. CO 
ily 


TOTAL ASSE 
ae 


Salle St., 


sponde 
92 Willies m St... New York 
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Wire ONE MAN WRITES 


“Placing UNITY protection in any commUNITY is an 
opportUNITY not to be overlooked.” Address for terms: 


ORDER OF UNITY 


Smithfield St. and Sixth Ave. PITTSBURGH, PA. 





PEOPLES MUTUAL LIFE INSURANCE 
ASSOCIATION AND LEAGUE 


SYRACUSE, N. Y. 
Pays Sick, Accident and Death Benefits with a Division of Profits 
Every Five Years. Correspond with Home Office and get our plan 
AGENTS WANTED 


HCENIX ASSURANCE CO., Limited, 
OF LONDON 
FIRE INSURANCE ONLY Losses paid, over $140,000,000 
Head office for the United States: No. 47 Cedar Street, New York City 
A. D. IRVING, Manager. 
L. P. BAYARD, Ass’t Manager. A. D. IRVING, Jr., 
UNITED STATES BRANCH. 


NDUSTRIAL MUTUAL INDEMNITY COMPANY. 
HOME OFFICE Little Rock, Ark. 


Writes Life, Accident and Health Insurance. 
Both Ordinary and Industrial. 

Over ten years of uninterrupted success. 
Liberal contracts to reliable men. 


Wanted—The Protective Life Assurance Society of 
Buffalo, N. Y., has an opening for a few first-class Dis- 
trict Managers in Eastern New York, The Society pays 
health, accidentand life benefits, andalso pays Dividends 
at the end of every five years not to exceed the death bene- 
fits. To good hustling Managers, will be givena ground 
floor renewal contract. Address C. H. CLEMENS, 
General Manager, Austin Building, Buffalo, N. Y. 


ANOVER FIRE INSURANCE CO. 
No. 34 Pine Street, New Yorx. Orcanizep 1882. 
STATEMENT, JANUARY 1, 1906 
CasH CAPITAL $1,000,000 Reserve for all other. Seeeiiies $281,873 
Reser ve for Reinsurance . 2,143,215 025, 


Net Surplus e ,516 
Total Assets - = = = «= 


$4, 350,604 
CHARLES A. SHAW, President 

Josgrn McCorp, Vice-Pres. and Secretary Rop’t J. NEwMAN, Ass’t Secretary 
Wn. Morrison, Asst Secretary 


HE RESERVE LOAN LIFE INSURANCE CO. 
INDIANAPOLIS, 


Operates under the 
Compulsory Deposit Law of Indiana. EE 
Reliable Agents wanted. Address _ 7 
ALEDONIAN INSURANCE COMPANY 
OF SCOTLAND. Founded 1805. 


“ THe OxpeEst Scottiso INSURANCE OFFICE.” 
United States Head Office, Caledonian Building, 60-62 Pine Street, N. Y. City. 
STATEMENT, JANUARY Ist 1906. 
aes iss hc cabana coum Sasi ENT TG eTe\ cow. o-olie ell oxe%@ fv t8) SiamayaNANe: Gin’ Gio al aleraTbTuCe $1,883,210.00 


ASSET: 

RERUN ESE SN NNO 5 55 asc aio co oieversrgie-a o/s es oath arele eco: 6) pierre: praiatSeds.einign€, 6a isc oor wea 1,215,950.00 
NET SURPLUS OVER ALL LIABILITIES.............. $667,260.00 

Cuas.H. Post, United States Manager. R.C CurisTopHeR, Assistant United States Manage 


EW ENGLAND MUTUAL LIFE INS. CO. 


POST OFFICE SQUARE, BOSTON, MASS. 





Sec’y. 























SSETS, January 1, 1906........2--.00cccccnes-e-enee $40,704,6901.55 
Lisbitt EE oc anddeucausucsevnnnsdcounchecsnsesssbessas 36,600,4270.95 


SURPLUS - $4,102,420.60 
Liberal contracts to men of integrity, and energy, ; with or without experience, to act as 
ents in Massachusetts. Ap) Pp An ome Office Agency, Room 5, No. 87 Milk Street. 
New York Office, St. Paul Bldg., 220 Broadway, Seth H, Whitely, Manager. 
Jens. F. STEVENS, President D. F. APPEL, Secretary 
ALFRED D. Foster, Vice-President 


The Republic Fire Insurance Company 


INCORPORATED 


NORFOLK, VIRGINIA 


Agents wanted throughout the State of Virginia. 
Full Legal Deposit with State Treasurer. 


ORTH BRITISH AND MERCANTILE 


INSURANCE CO. OF LONDON AND EDINBURGH. 
Established 1809, 


OFFICE: 


76 William Street, New York City. 


Wu. B. TURNER, Asst Sec’'g 











